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For reportage on the Fighth Nonaligned Summit in Harare, Zimbabwe, scheduled to begin 
on 1 September, see the Nonaligned Summit section of the 18 August Middle East & Africa 
DAILY REPORT and subsequent issues. 
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HK TV INTERVIEWS KAPITSA ON GORBACHEV VISIT 


Ce titeneseeatiinett 


OW281409 Tokyo NHK Television Network in Japanese 1200 GMT 28 Aug So 


[From "News Center 9" program; Interview with Soviet Deputy Foreign Minister Mikhail 
Kapitsa by NHK foreign news department reporter Kenichi lida; place and date of 
interview not given -- recorded; interview conducted in Russian with Japanese 
subtitles; following translation is from the Russian] 


[Text ] In his Vladivostok speech last month, Soviet General Secretary Gorbachev 
spelled out bold policies, including improved relations with Japan, a review of the 
Sino-Soviet border, and a partial withdrawal of Soviet troops from Afghanistan within 
the year, thus clearly indicating the Soviet intention to actively concern itself with 
the Asian-Pacific region in the days ahead. Regarding the latest Soviet diplomatic 
offensive in Asia, which shows a marked change from the past as seen in the general 
secretary's desire to personally visit Japan, NHK Foreign News Department reporter lida 
has interviewed Deputy Foreign Minister Kapitsa. 


[Begin recording] [Iida] Mr Kapitsa, not a single Soviet leader has come to Japan so 
far. Please tell me, why has Mr Gorbachev new decided to visit Japan? What has 
changed in the Soviet Union's policy with respect to Japan? 


[Kapitsa] You see, the relations between Japan and the Soviet Union have been in cold 
storage for many years. You have placed them in cold storage. It has taken time to 
get these relations out of cold storage and warm them up. I have just transmitted the 
Soviet leaders' message to the Japanese leadership which, in the spirit of Comrade 
Gorbachev's address in Vladivostok, outlines our reasons for actions in Asia and the 
Pacific Ocean, for improving bilateral relations, separating crisis conflict 
situations, reducing the level of confrontation, reducing the activities of fleets, and 
expanding and creating new nuclear-free zones. Let us say, why not create a zone of 
nuclear weapons in Korea, on the Korean peninsula? That is close to Japan and close to 
us. That would create a somewhat different atmosphere for relations in the region. 
Well, work must be done. The tunnel must be dug from both sides. 


[Iida] Up to now the Soviet Union has firmly held the position that it is against a 
revision of postwar borders. However, lately the Soviet Union has started saying that 
is is ready to review the Soviet-Chinese border. But, if it can he said... 


[Kapitsa, interrupting] No, that is not exactly so. The matter is that, in accordance 
with the 1860 treaty and the 1961 map, the boundary along the rivers was represented by 
a red line. The technology was poor, and that boundary in a number of places turned 
out to be closer to the Chinese banks. The essence of our position is that we are 
ready to settle these questions on the basis of international experience with river 
boundaries usually following the navigation channels, and on small rivers going along 
the deepest part. So this topic has no relations at all to postwar settlements. That 
is an entirely different question. 


[Iida] Does that mean that the Soviet Union is ready to revise the Japanese-Soviet 
border? 


[Kapitsa] No, it does not mean that. 


[Iida] [laughter] 


to 
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[Kapitsa] You know that this question is not new, and you know our position; there is 
no justification at all for reviewing this position. [end recording] 

Kapitsa Leaves Japan 29 Aug 
0W290633 Tokyo KYODO in English 0629 GMT 29 Aug 86 
[Text] Tokyo, Aug. 29 KYODO -- Soviet Vice Foreign Minister Kapitsa left Japan Friday 
after a three-day visit. Kapitsa, who came to Japan Wednesday after a tour of New 


Zealand, met Foreign Ministry officials here to discuss a proposed visit to Japan by 
Soviet leader Mikhail Gorbachev. 


LDP PANEL APPROVES LONGER NAKASONE TERM 


OW281101 Tokyo KYODO in English 0649 GMT 28 Aug 86 


[Text] Tokyo, Aug. 28 KYODO -- A key panel of the ruling Liberal-Democratic Party 
Thursday ageed to extend Prime Minister Yasuhiro Nakasone’s tenure beyond the 
expiration date at the end of this October, party officials said. The LDP's research 
commission on fundamental party problems reached no agreement on the length of 
Nakasone’s tenure extension and whether his term will be extended through revision of 
party rules which ban a third consecutive term. Nakasone's second two-year term of 
office as LDP president runs out on October 30. 


The 25-member commission agreed to meet again to continue deliberations on these 
points. Three "new leaders" -- Noburu Takeshita, LDP secretary general, Shintaro Abe, 
chairman of the LDP Executive Council and Kiichi Miyazawa, finance minister --— agreed 
in mid-July to extend Nakasone's tenure in the wake of the LDP's win in the July 6 
upper and lower house elections. Ken Harada, chairman of the commission, will meet 
party supreme advisers to hear their views on the issue. Harada told reporters he 
hopes to reach a party consensus on the issue by the end of October. 


GOVERNMENT REPORT SEES ECONOMIC SLUMP AHEAD 


OW260338 Tokyo KYODO in English 0240 GMT 26 Aug 86 


[Text] Tokyo, Aug. 26 KYODO -- The Japanese economy is heading for its first slump in 
three years, a government report suggested Tuesday. The monthly economic report, 
prepared by the Economic Planning Agency (EPA), described activity as "slack," although 
a few sectors of the economy show some strength. It made no mention of the wording 
"economic recovery" or "expansion" frequently used since November 1984, implying that 
the economy faces a possible recession. EPA economists said production and investment, 
especially in the manufacturing sector, are likely to remain sluggish as the strong yen 
continues to erode export earnings. The darkening economic climate is expected to fan 
calls for powerful pump-priming measures. The government plans to hammer out a 
reflationary package around September 20 to prop up the faltering economy. Exports are 
swelling in dollar value due to the yen's high exchange rate. But they are sagging in 
volume, showing a 0.9 percent drop in July from a year before for the fifth straight 
year-on-year decline, the report said. The export downswing has made businesses 
increasingly bearish toward future production and investment, with various surveys 
showing no signs of recovery for the rest of the year. Bleak prospects also cloud the 
labor front, with overtime work hours and job vacancies on the decline, the report 
said. "We cau no more say the economy is expanding,” a senior EPA economist said. The 
report noted that a few bright signs are evidenced by consumer spending -~- as measured 
by department store sales -- and housing construction. 
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28 AUG SR-71 ‘AERIAL ESPIONAGE’ DECRIED 
SK281026 Pyongyang KCNA in English 1019 GMT 28 Aug 86 


[Text] Pyongyang August 28 (KCNA) -- The U.S. imperialist aggressors infiltrated the 
high-speed, high-altitude reconnaissance plane "SR-71"" into the sky above’ the 
territorial waters of our country east of Kosong and conducted espionage against the 
northern half of the republic, letting it fly up to the sky above the coastal waters 
off Kimchaek City, North Hamgyong Province from 10 hours 36 minutes to 42 minutes, on 
August 28. The espionage conducted by the U.S. imperialists’ spy planes in the sky 
above the east and west seas of our country numbered 11 cases in August and their 
infiltration deep into the sky over the coastal waters off Kimchaek City three cases in 
the same period. The aerial expionage of the U.S. imperialist aggressors timing to 
coincide with the recent frequent armed provocations of the South Korean puppet army in 
the Demilitarized Zone shows clearly how wild they are running to ignite a new war in 
Korea. 


NODONG SINMUN ON STAND ON PEACEFUL REUNIFICATION 


SK271141 Pyongyang Domestic Service in Korean 0949 GMT 26 Aug 86 
[NODONG SINMUN 26 August article: "We Have No Intention To Invade the South") 


[Text] In their joint statement issued on 14 August on the occasion of the 4lst 
anniversary of the 15 August liberation, the WPK and other political parties and social 
organizations of our country made it clear once again that we will not invade the South 
whatever situation might arise in South Korea, and we will not impose the social system 
of the northern half of the republic on South Korea. This is our firm stand of never 
resorting to armed force however urgent and precious national reunification is, but of 
realizing reunification peacefully without fail [pandusi]. 


The great leader Comrade Kim Il-song has taught: We desire Korean reunification not 
through the exercise of armed force, but through a peaceful method. for this reason, 
we have no intention and need for southward invasion. 


Since the first day of the division of the country, we have consistently maintained our 
lofty patriotic and nation-loving stand for solving the question of reunification in a 
peaceful way at any cost. Having early elucidated the basic policy of peacefully 
realizing reunification of the country on an independent and democratic principle 
without any interference from foreign forces, the great leader Comrade kim Il-song of 
our party and people has wisely led the struggle to carry it into practice. 


Early in the 1970's, the great leader set forth the three great principles of national 
reunification, whose basic contents are independence, peaceful reunification, and great 
national unity, by reflecting our party's fundamental stand, which had _ been 
consistently adhered to in solving the question of national reunification, and the 
demands of development of the rapidly changing situation at home and abroad. 
Particularly at the Sixth WPK Congress in 1980, the great leader put forward the 
historic proposal to found the Confederal Republic of Koryo, a proposal to reunify the 


fatherland by founding a confederal state with a unified national government -- a 
government in which the North and South are represented on an equal footing while the 
ideologies and systems in the North and South remain i:cact -- and in which the North 


and South exercise regional autonomous systems, respectively, under the government. 
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Our proposal for the confederal system is another obvious declaration of our stand ot 
neither invading the South nor enforcing our system on South Korea. 


The question of Korean reunification is a question of putting an end to domination and 
interference by foreign forces, of completely realizing the sovereignty of the Korean 
nation, of removing distrust and confrontation between the North and South, and to 
achieving national unity. Therefore, there is no condition anywhere under which the 
North and South fight each other over the question of national reunification, an 
internal issue of the nation-even though ideas, ideologies, and systems in the North 
and South are different from each other. The North and South have by far more things 
in common than they have differences. And our nation considers national reunification 
a supreme task. Differences between the North and South caused by national division 
for some 40 years are not great when one considers that Korea existed as a single 
nation for thousands of years. If they leave differences behind and increase things in 
common under national ideology, the North and South can be reunified without fighting. 


Our stand of trying to reunify the country peacefully is precisely based on this firm 
belief. No one in the North and South wants war, but everyone instead wishes to 
peacefully reunify the fatherland at any cost. Violent reunification is counter to the 
aspirations of the nation and would do more harm than good in terms of national 
interests. Is there any need to solve, through war, the question of reunification, 
which can be settled without us fighting against each other? What is to be gained when 
the same nation fights itself? 


Furthermore, when the North and South fight each other under the situation in which 
South Korea has been turned into the largest nuclear arsenal of the U.S. imperialists 
in the Far East, our nation cannot but be embroiled in the U.S. imperialists’ strategy 
of nuclear war. Nuclear weapons will not distimguish between the North and South and 
tell one side from the other. Only when there is the nation can there be country and 
reunification. We can never tolerate the devastation of the fatherland and the 
sacrifice of the nation to nuclear weapons. 


Should a nuclear war break out on the Korean peninsula, it will easily go beyond the 
boundaries of our country. This being the case, a grave danger will! be posed to world 
peace and security. We do not want the world's peace-loving people to suffer from 
disaster due to the Korean question. Our stand of peacefully realizing the 
reunification of the country also totally conforms to the aspirations of the world's 
people for peace and security. 


Over the past period, our party and the government of the republic have shown with 
practical action that we have no desire to invade the South nor will we impose our 
socialist system on South Korea. We have put forth reasonable and realistic proposals 
for reunification, including the proposal to found a confederal state, on more than 200 
occasions, and have made all efforts possible to realize them. Even when chaotic 
political situations were created in South Korea, we did not invade the South, but 
instead set forth a policy of allowing the survival of the nation’ through 
collaboration, unity, and reunification and made sincere efforts for peaceful 
reunification. 


To provide favorable preconditions for peaceful reunification, we, in recent years, 
proposed tripartite talks between us, the United States, and South Korea, demanded 
multifaceted collaboration and exchange between the North and South, and even laid down 
the proposal for North-South parliamentary talks. Particularly this year, we took an 
initiative measure to stop military exercises for successful progress in easing tension 
and in dialogue and, following this, set forth, last June, a new peace proposal to hold 
talks between those in military authority. 
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These measures that we have taken clearly show our peace-loving stand and sincere 
efforts to prevent war at any cost and achieve reunification of the country in a 


peaceful way. 


In reality, even when the U.S. imperialists and the South Korean puppets waged many 
kinds of large-scale war exercises for northward invasion, our People's Army was 
mobilized in grand socialist construction and displayed labor exploits. Also, it is 
doing so now. This is clear evidence that we have no desire to invade the South. Our 
peace-loving efforts for reunification are widely known to the world and arousing ful] 
support and sympathy among the world's peace-loving people. This notwithstanding, the 
U.S. imperialists andthe South Korean puppets are inciting confrontation and war, more 
fanatically kicking up rackets on the threat of southward invation. This is a brazen 
irony just as a thief calls another a thief. 


loday, it is not the threat of southward invasion from the North, but the threat of 
northward invasion from the South that exists in Korea. We are not creating the danger 
of war. On the contrary, the U.S. imperialists and the South Korean puppets are 
creating the danger of war. We are not threatening South Korea, bu the U.S. 
imperialists are threatening us. Who will believe that our country, which is not big, 
is threatening the United States dreaming for world supremacy? No one among the 
world’s people will believe this. 


The U.S. imperialists and South Korean puppets are very unreasonable saying that we are 
trying to invade the South. This is aimed at justifying the occupation of South Korea 
by the U.S. troops and at justifying new war provocating maneuvers against our republic 
and at indiscriminately repressing the anti-U.S. and antifascist struggle of the South 
Korean people by linking it to us. The deceptive commotions of the U.S. imperialists 
and the Chon Tu-hwan ring on the threat of southward invasion will further expose their 
dirty nature as aggressors and warmaniacs. 


The United States and the South Korean persons in authority should not say unreasonable 
things, but should respond to our proposal for talks between persons in military 


authority. 


Independent and peaceful reunification of the fatherland is our people's firm and 
immovable will. We will resolutely smash the maneuvers of the splittists at home and 
abroad to fabricate two Koreas and provoke a new war, and we will certainly accomplish 
the historic cause of national reunification with the united strength of the whole 


nation. 
LEADERS HONOR USSR ON 15 AUG LIBERATION ANNIVERSARY 
SK290219 Pyongyang Domestic Service in Korean 1200 GMT 15 Aug 86 


[Text] On the 4lst anniversary of national liberation, the WPK Central Committee, the 
DPRK Central People's Committee, and the State Administration Council laid wreaths at 
the liberation tower and the cemetery of fallen officers and men of the Soviet Army 


respectively. 


The wreath-laying functions were attended by Comrade So Yun-sak, member of thw WPK 
Central Committee Political Bureau, responsible secretary of the Pyongyang City Party 
Committee and chairman of the Pyongyang City People's Committee; Kim Yong-chae, 
minister of communications who is chairman of the Central Committee of the 
Korean-Soviet Friendship Association; Kwon Min-chun, deputy director of a department of 
the WPK Central Committee; KPA Colonel General Pak Chung-—kuk; Kim Hyyong~-yul, vice 
minister of foreign affairs; Wang Kyong-hak, vice chairman of the Pyongyang City 
Administrative and Economic Guidance Committee; and other functionaries concerned. 
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Standing before the liberation tower and the cemetery of fallen officers and men of the 
Soviet Army were the KPA honor guards. The wreaths under the joing name of the WPK 
Central Committee, the DPRK Central People's Committee, and the State Adninistration 
Council were laid amid the playing of the wreath presentation music. 


Following this, wreaths from the Ministry of the People's Armed Forces, the Ministry of 
Foreign Affairs, the Foreign Trade Committee, the Committee for Cultural Relations with 
Foreign Countries, the GFTUK Central Committee, the LSWYK Central Committee, the UAWPK 
Central Committee, the Central Committee of the Korean-Soviet Friendship Association, 
the Pyongyang City Committee of the WPK, the Pyongyang City People's Committee, and the 
Pyongyang City Administrative and Economic Guidance Committee were laid betore the 
liberation tower and the cemetery of fallen Soviet soldiers respectively. The working 
people in Pyongyang city also laid bouquets before the liberation tower and the 
cemetery of fallen Soviet soldiers. 


The participants paid silent tribute to the fallen officers and men of the Soviet Army 
who devoted their lives in the battles for the liberation of Korea. 


Wreaths and bouquets were also laid today before the statues of the Soviet Army, the 
liberation towers, and the tombs of fallen officers and men of the Soviet Army in 
various provinces, including Nampo, Chongjin, Hamhung, Wonsan, and Hae ju. 


KIM IL-SONG DISCUSSES ECONOMIC WORK AT WPK MEETING 
SK270947 Pyongyang Domestic Service in Korean 2100 GMT 26 Aug 86 


[Text] Under the guidance of the great leader Comrade Kim Il-song, an enlarged meeting 
of the Executive Committee of the South Hamgyong Provincial Committee of the WPK has 
been held. An enlarged meeting of the Executive Committee of the South Hamgyong 
Provincial Committee of the WPK was held in Hamhung on 24 August under the guidance of 
the great leader of our party and people Comrade Kim 1l-song. 


Attending the meeting were Comrades Kang Song-san, Yi Chong-ok, Yong Hyong-muk, Kim 
Hwan, Yi Kun-mo, Chon Pyong-ho, Hong Song-nan, Kim Si-hak, Kim Pok-sin, Hyon Mu-hwang, 
Kim Yun-hyok, Pak Nam-ki, So Kwan-hui, and Kim Chang-chu; chairmen of commissions and 
ministers of the Administration Council concerned; members of the Executive Committee 
of the South Hamgyong Provincial Party Committee; functionaries of the party and 
administrative and economic bodies; and party secretaries and directors of factories 
and enterprises in the province. 


The question of further developing the economic work of South Hamgyong Province was 
discussed at the meeting. At the meeting, the great leader Comrade Kim Il-song gave 
programmatic teachings which would serve as a guideline in developing the national! 
economy of the province to a high stage. 


Saying that South Hamgyong Province -- which has industrial domains of enormous 
Nationwide significance including the chemical industry, mining industry, and 
fisheries, holds an important place in the economic development of the country he 
set forth tasks for various domains of the national economy in the province. The great 


leader Comrade Kil Il-song taught that energetic work should be undertaken for the 
creation of a better hygienic and cultural environment in Hamhung. 
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Stressing that as there are many large chemical plants in Hamhung district, the work to 
create a hygienic and cultural environment is of particular importance, the great 
leader Comrade Kim I[l-song said that our party has given priority attention to this 
work. 


Noting that the purpose ot building socialism and communism is to promote the people's 
welfare and guarantee their interests, he taught that our functionaries should carry 
out all work by always placing the interests of the working people above anything else 
in accordance with the demand of the chuche idea. The great leader Comrade Kim I[1-song 
said that party organizations and functionaries of the South Hamgyong Provincial Party 
Committee, Hamhung Municipal Party Committee, and plants and enterprises in Hamhung 
“hould actively struggle to provide the workers not only with excellent’ living 
conditions worthy of faithful servants of the people, but also with hygienic and 
cultural working conditions. 


The great leader Comrade Kim Il-song put forward tasks for rapidly increasing coal 
production in the province. He stressed that because there are many plants and 
enterprises including chemical plants which use anthracite coal as their raw material 
and fuel in South Hamgyong Province, meeting the province's coal needs from within the 
province by drastically increasing coal production is a very important issue. The 
great leader comrade Kim Il-song taught that to increase coal production, prospecting 
forces should be firmly built upon and sufficient materials and equipment be supplied 
for this work in order to keep prospecting far ahead of other work and discover great 
coal deposits while keeping production on a high level at the existing coal mines. He 
taught that the struggle to save coal should be strengthened in addition to producing a 
large quantity of coal, and a greater quantity of anthracite coal should be supplied to 
the chemical industry by remodeling anthracite coal boilers according to bituminous 
coal boiler design. 


The great leader Comrade Kim Il-song set forth tasks for developing the power 
industry. He taught that in order to meet the constantly increasing demand for power, 
the capacities of the existing power stations -- including the Changjin-Kang, 
Pujon-Kang, and Hochon-Kang power stations -- should be further enhanced. The great 
leader Comrade Kim I[l-song taught that in order to enhance the capacities of the 
existing power stations, the efficiency of yenerating facilities should be enhanced by 
strengthening technological innovation, and supplementary works including waterway 
construction and the building of embankments should be properly carried out. 


He taught that in order to increase production of electricity, it is necessary to 
hasten construction of the Kumyagang power station, build many medium- and smal!-~-scale 
power stations and wind power stations, and build a thermal power station in Hamhung in 
keeping with the increased production of coal, in order to produce electricity and 
ensure city heating. Emphasizing strengthening the struggle to save electricity as an 
important issue together with power production, the great leader Comrade Kim I1l-song 
taught that the production process in chemical plants, a process that uses a great 
quantity of electricity, should be remodeled. 


He set forth tasks for developing the chemical industry. Saying that doing so is of 
weighty significance in rapidly developing the national economy as a_ whole to 
vigorously strive to increase the output of chemical products of various kinds in South 
Hamgyong Province where there are large-scale chemical plants, he emphasized the need 
to continue directing big efforts toward developing the province's chemical industry. 
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Expressing deep satisfaction over fulfillment of the the chemical tertilizer production 
plan ahead of schedule by the Hungnam fertilizer complex in the last fertilizing year, 
he expressed thanks to the workers and technicians of this complex who produced more 
chemical fertilizer by upholding the party's appeal and effected new innovations in 
producing finishing materials required tor the gasitication of anthracite coal. The 
great leader Comrade Kim Il-song stressed that in order tor the Hungnam fertilizer 
complex to further increase fertilizer production, it should complete the repair and 
maintenance work of the complex in a short period of time by concentrating its strength 
on this work, should more effectively remodel the production processes, and should have 
related plants and enterprises smoothly produce and ensure raw materials and materials. 


He also expressed deep satisfaction over the fact that the 8 February vinalon complex 
has increased production and rendered the state large benefits by invigorating the 
technical innovation movement. He stressed that the complex should produce large 
quantities of chemical products, such as vinalon, vinyl chloride, agricultural 
chemicals, and caustic soda to supply to different domains of the national economy. 


Comrade Kim Il-song set forth the task of building a plastic material and synthet ix 
rubber production base in Hamhung. He taught that efforts should be continuously 
directed to large-scale chemical plants and, at the same time, minor chemical plants 
should be developed extensively in order to produce large quantities of chemical 
products including reagent, dye, and paints in different parts. 


The great leader Comrade Kim Il-song set forth tasks tor the Yongsong machine complex. 
He highly praised the Yongsong machine complex for having done a lot of work, such as 
building a 10,000-ton power press and large machine tools and completing the assembly 
line of the compounding tower through the mass technical innovation movement. He then 
expressed thanks to all the party members and working class in the complex. He taught 
that the Yongsong machine complex should increase the procuction of compressors and 
large machine tools and, at the same time, increase the procuction capacity of ordered 
equipment in keeping with the developing reality, in order to produce and supply larger 
quantities of large machine tools and ordered equipment to the socialist construction 
sites in time. 


The great leader Comrade Kim I[l-song set forth tasks for the mining sector. He taught 
that as South Hamgyong Province holds an important position in attaining the 
1.5-million ton target of nonferrous metal production, the province should concentrate 
efforts on increasing mineral production at mines in Tanchon district. He stressed 
that the Komdok general mining enterprise should give fullest scope to the existing 
production capacity by thoroughly implementing the party's policy of large dynamiting 
and large treatment. For this, organizational work for production should be properly 
carried out and related plants and enterprises should sufficiently supply the mining 
facilities, including tunneling machines and compressors. 


The great leader Comrade Kim Il-song taught that the mines in Tanchon district should 
constantly increase the output of nonferrous ores and the production of magnesia 


clinker. 


The great leader Comrade Kim I[1l-song said that South Hamgyong Province should direct 
big efforts to the textile industry, too, to supply people with more drapery of good 


quality. 


The great leader Comrade Kim Il-song set forth tasks for develaoping the fishing 
industry. He noted that it is especially important to increase seafood production in 
South Hamgyong Province, which has a great share in the development of our country's 
fisheries. 
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He taught that in order to make bigger hauls of fish, including sardines, necessary 
fishing tackle should be produced and supplied in sufficient quantities so the sea will 
be occupied all year around, and so that solid ship repair bases will be built up and 
fish storage and processing done well to supply people with fresh fish in all seasons. 
He stressed that refrigerator plants should be maintained, bases for processing marine 
products should be firmly built, and thoroughgoing measures should be taken to process 
large quantities of fish using various methods. The great leader Comrade Kim I[1-—song 
taught that thoroughgoing preparations for winter fishing should be made now so that 
all fishing boats will operate in full capacity during the winter fishing season. He 
taught that since the province has favorable natural geographical conditions for 
shallow sea culture, it should conduct this culture on an extensive scale to further 


boost seafood production. 


The great leader Comrade Kim il-song set forward tasks for developing agriculture. He 
set a grain production target for South Hamgyong Province and taught that farming 
should be placed on scientific and technical bases as required by the chuche farming 
method to augment the grain yield. He said that the province, which faces the sea and 
suffers from frost, should very often obtain more good seeds suitable to the local 
climate and strictl’ abide by the principle of the right crop in the right season and 
the right crop in the right soil. 


The great leader Comrade Kim Il-song taught that South Hamgyong Province should 
cultivate the soil by applying abundant carbide ash in rice and other grain fields and 
should carry out on a large scale the work of finding new lands including reclamation 
of riverside ground. Noting that the farming of pumpkins and bean is very good, he 
said that this work should be continuously carried out in the future, too. He taught 
that the farms should make substantial preparations beforehand to harvest rich crops in 
time, without loss, while doing the immediate farm work well. 


The great leader Comrade Kim Il-song taught that the living standard of the people 
should be further improved by increasing the production of meat, eggs, and cooking 
oil. He said that in order to produce more meat and eggs, poultry and duck farms 
should fully resolve the question of feed, including protein feed, so that their 
capacities are fully attained. At the same time, the movement to breed domestic 
animals, including pigs, ducks, and geese, should be carried out as a mass movement. 


Stressing that supplying daily necessities is very important in Hamhung because the 
working class is assembled in this city, the great leader Comrade Kim I1l-song put forth 
concrete tasks for this work. Noting that the chemical industry, mining industry, 
fisheries, and agriculture are the most important tasks set before South Hamgyong 
Province, he taught that party organizations, functionaries, all party members, and 
workers in the province should rise in implementing these tasks. 


The teachings given by the great leader Comrade Kim I[1l--song at the enlarged meeting of 
the Executive Committee of the South Hamgyong Provincial Party Committee are _ the 
programmatic guideline for enhancing our rapidly developing national economy onto a 
higher stage and are a vigorous and stimulating banner inspiring all the party members 
and workers to attain the 10 major’ prospective targets in socialist economic 
construction. 
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NEW VICE MINISTERIAL-LEVEL OFFICIALS APPOINTED 
SK280943 Seoul YONHAP in English 0934 GMT 28 Aug 86 


[Text] Seoul, Aug. 28 (YONHAP) -- The government Thursday appointed Kim Yun-hwan, vice 
culture and information minister, as senior presidential assistant in charge of 
political affairs. Kim, 54, succeeds Ho Mun-to, who was named national unification 


minister. 


In a personnel shake-up affecting vice minister-level yovernment officials, the 
government also named Yi Chong-yul, 44, a ruling Democratic Justice Party (DJP) 
lawmaker, as presidential spokesman. Yi replaces Chong Ku-ho, 49, who was appointed 
head of the state-run Korea Broadcasting Svstem. The lower-echelon reshuifle follows a 
major reshuffle of cabinet ministers carried out Tuesday by ? ‘sent Chon Tu-hwan. 
The post of vice culture and information minister wer: i hoe Chang-yun, a 
presidential secretary for political affairs. 


Yu Chong-taek, 4/7, an assistant agriculture and fisheries mii. .er, was promoted to 
vice agriculture and fisheries minister. Yu succeeds Cho Ik-nae, who became governor 
of South Kyongsang Province. In addition, the government named Pusan Mauyor Chong 
Chae-chin, 54, to direct the Office of Forestry; Hong Tu-pyo, 50, president of the 
Korea Broadcasting Advertisement Corp., to head the Office of Monopoly; and Chang 
Yong-chol, 49, vice administrator of the Customs Administration to direct the Customs 
Administration. Former DJP lawmaker Yun Sok-sun, 48, was named to head the Secretariat 
of Prime Minister No Sin-yon, replacing Ha Sun-pong, who was reassigned to direct the 
Korea Broadcasting Advertisement Corp. 


The government also named Hong Sok-pyo, an assistant home affairs minister, as governor 
of North Cholla Provcince. Kim Sang-yong, chief of the Patriots and Veterans Affairs 
Agency's Office of Planning and Management, was promoted to the agency's vice 
administrator. 


Kim YUun-hwan, the new senior presidential secretary, is a native of Sunsan, North 
Kyongsang Province. A journalist-turned government official, Kim graduated from 
Kyongbuk National University. Kim worked as a correspondent for the CHOSUN ILBO, a 
vernacular daily, in Tokyo and the United States. He also served two terms in the 
National Assembly. Yi Chong-yul, the new presidential spokesman, was born in Namwon, 
North Cholla Province. A graduate of Seoul National University and a holder of 
doctorate in political science from Yale University, Yi once worked for the TONG-A 
ILBO, another vernacular daily. He also served two terms in the National Assembly. 


'PRC' 'CHINESE TAIPEI' TO BE USED FOR ASIAD 


SK261056 Seoul YONHAP in English 1048 GMT 26 Aug 86 


[Text} Seoul, Aug. 26 (YONHAP) -- The Seoul Asian Games Organizing Committee (SAGOC) 
Tuesday instructed individual sport associations to call mainland China by its official 
name, the "People's Republic of China,"' and to use the equivalent Korean translation 
during forthcoming Asian Games here. For the Republic of China (Taiwan), Chinese 
Tafpei in English and its Korean translation will be used, according to SAGOC. The use 
off People's Republic of China and Chinese Taipei, both in English and in Korean, is in 
accordance with the names of the two countries registered with the International 

Olympic Committee (IOC) and the Olympic Council of Asia (OCA), a SAGOC official said. 
It was for the first time that South Korea has decided to use the Korean translation of 
People's Republic of China for mainland China since the inauguration of the Communist 


regime in China. 
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U_YE GAUNG RETURNS FROM SFRY, ROMANIA VISIT 
BK271533 Rangoon Domestic Service in Burmese 1330 GMT 27 Aug 86 


[Text] U Ye Gaung, minister of foreign affairs of the Socialist Republic of the Union 
of Burma, and delegation members, who earlier joined Prime Minister U Maung Maung Kha 
on his visit to Yugoslavia and Romania at the invitation of SFRY Federal Executive 
Council President Branko Mikulic and Romanian Prime Minister Constantin Dascalescu, 
returned to Rangoon by air at 1435 today. 


The foreign minister and his delegation were received at Rangoon airport by Thura U Tun 
Tin, acting prime minister and deputy prime minister; Thura U Kyaw Htin, deputy prime 
minister and defense minister; U Tint Swe, minister of industry-l1; U Khin Maung Gyi, 
minister of trade; Major General Myint Lwin, minister of construction; U Saw Hlaing, 
deputy minister of foreign affairs; responsible officials of departments concerned; Mr 
Afzal Mahmud, dean of the diplomatic corps in Burma and ambassador of Pakistan; Mr 
Thongchan Chotikasathian, Thai ambassador to Burma; Mr Nicholas M. Fenn, British 
ambassador to Burma; Mr Yves Rodrigues, French ambassador to Burma; Mr (Franz 
Auwenrig), charge d'affaires ad interim of the FRG Embassy; Mr (Miroslav Dracolin), 
charge d'affaires Yugoslav Embassy; Mr (Marias Petr), charge d'affaires ad interim of 
the Romanian Embassy; and Mr (David Long), charge d'affaires ad interim of the 
Singapore Embassy. 


LAO PRESIDENT STOPS OVER ENROUTE TO HARARE 


BK271359 Rangoon Domestic Service in Burmese 1330 GMT 27 Aug 86 


[Text] Mr Souphanouvong, president of the Lao People's Democratic Republic, Mr Phoun 
Sipaseut, deputy premier and minister of foreign affairs, and a delegation briefly 
stopped over at Rangoon Airport at 1610 today on their way from Vientiane to the 
Nonaligned Summit meeting in Harare, Zimbabwe. 


The LPDR president and his delegation were received at the airport by U Tint Swe, 
minister of industry-l and acting minister of foreign affairs; U Saw Hlaing, deputy 
minister of foreign affairs; responsible officials; Mr (Vin Sesana), charge d'affaires 
ad interim of the LPDR Embassy in Rangoon; and staff members of that embassy. 
The LPDR president and his delegation departed from Rangoon Airport at 1730. 


PAPER VIEWS BCP'S QUEST FOR 'DEATHMATES' 


BK181520 Rangoon BOTATAUNG in Burmese 10 Aug 86 p 8 
[Yebaw Nay Lin article: "The BCP's World of Seeking Deathmates"] 


[Excerpt] [Passage omitted] in the latter part of 1975, remnant members of the BCP 
[Burma Communist Party] elected Thakin Ba Thein Tin as chairman, formed a Central 
Committee in exile, and conspired to continue their subversive work. Their strategic 
objective then was "to have the northeast region as their base, to march down the 
Shweli River, occupy, within 5 years, the whole of Shan State and upper Burma proper up 
to Mandalay, to declare to the world these occupied regions as liberated zones, and to 
set up a parallel goverrment;"' such as their boast. 


BURMA 
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However, the People's Detense torces, with the heavy assistance of the people, smashed 
the BCP and inflicted heavy casualties upon them in all regions. Not only did the BCP 
have to give up its strategic objective, it also had to cede its tactical goal of 
"seizing power through military victory and establishing a communist state." 


In October 1975, they drafted a new "7510 Strategic Plan." The primary objectives of 
that plan included a scheme "to recruit and organize regional insurgents through 
different means."" They then stepped up their organizational efforts under that plan 
and devised schemes to recruit their deathmates. They negotiated with all the 
insurgent groups, which merely follow the path of destruction behind a facade of racial 


policies. 


Many are the bloody stories behind the BCP's quest for deathmates. The result of 
associating with the BCP becomes evident as one starts following their bloody trail. 


The Karenni insurgent group split into two factions and began killing each other 
because of the work of the BCP. Just as BCP follower Thein Han and his associates were 
killed, so also were six members, including Chairman Than Nuyunt, of the BCP-influenced 
breakaway Karreni faction, by the original Karenni insurgents during a negotiating 
session on 22 April 1982. 


Similarly, in November 1973, the leaders of the Pa-O insurgent group held a meeting 
near Ho-Nam village to discuss the pros and cons of forming an alliance with and 
adopting the policies of the BCP. Aung Khan, member of the Shan State Nationalities 
Liberation Organization [SSNLO], was killed on the spot at the meeting because of a 
difference of opinions. Since then, the group has broken into two factions -- the Pa-O 
National Federation headed by U Hla Pe of Thaton, U Kyaw Sein, and Abbot Ne Mi, and the 
SSNLO led by Hla Maung, Tarkale, and Sein Shwe. The groups have battled against each 
other ever since. 


On 5 January 1968, an agreement to form a united front between the BCP and the KIA 
[Kachin Independence Army] was signed. It was understaood that except for deputy 
leader Zaw Tu, the leader of the KIA, Zaw Seng, and all the followers were opposed to 
the agreement at the time. One top leader of the KIA, Zaw Dan, who did not want the 
BCP to come in, joined up with the Palaung insurgent group headed by Khan Taung to 
fight the BCP. Since then the KIA has broken up, and the three Zaw brothers have been 
murdered. Zaw Dan was assassinated somewhere in the jungles near Kutkai on 1 March 
1975 when he was contesting for territory with the BCP. 


The Shan State Progressive Party [SSPP] suffered most from the meddling and tactics of 
division of the BCP. Since July 1973, when SSPP leaders Sao Htin and San Kar became 
the henchmen of the BCP after their talks at Pangsan, the party became divided. SSPP 
leaders San Mai and Pan Aung were murdered amidst the debate on accepting the BCP 
leadership without question. Using the people under the influence, the BCP made Sai 
Nung accuse Sin Myat, a brigade commander, of being a reactionary and had the latter 
arrested the executed. Seeing what happened to Sin Myat for refusing to follow BCP 
orders, Sai Hla Aung, chairman of the SSPP, and Lain Maung, political officer of the 3d 
Brigade, surrendered to the authorities. 
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The world of the people who became the deathmates of the BCP always ended in 
dissension, division, and death. The events surrounding the people within the BCP 
itself and other insurgent organizations who became the victims of the BCP should serve 
as a lesson to others. The insurgent groups of ethnic minorities, fighting because of 
a narrow-minded racial outlook, are already afraid to associate with the BCP because of 
the "old stories about grabbing the tiger by the tail." 


Today, with a very feeble voice, the BCP is announcing that its Central Committee 
"desires to discuss and negotiate with any political force" and is extending its long 
arm of trickery to beckon all to come. Even though the other insurgents are already 
"lame and crippled," the BCP still clamors, "please help."' It will continue to embrace 
the "quest for deathmates" until its very certain end. Whatever the case may be, we 
will continue to smash all the destructive threats against the state with revolutionary 
vigilance and by upholding the tradition of unity between the people and the People's 
Defense Forces. 


BCP REPORT VIEWS IMPERIALISM IN POST-WAR PERIOD 
BK101310 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT 10, 24 Aug 86 


("Continuation of the Political Report of the Burma Communist Party Central Committee 
presented at the Third National Party Congress"] 


[Text] The Post-war Late 20th Century and Imperialism 


In the post-war period of the late 20th century, there were many great changes 
throughout the world in the economic, political, cultural, scientific, and 
technological spheres. Does imperialism exist under such changing conditions? Are 
Comrade Lenin's outlook and conclusions regarding imperialism still relevant: Do they 
still hold true? These are the questions that have arisen. 


In our view, we accept as facts that there have been many great changes in economics, 
politics, culture, science, and technology in the late 20th century following the World 
War II. However, imperialism still exists. Although imperialism has assured a new 
appearance, imperialism in essence remains. There have been changes only in structural 
and conditional aspects. 


Not only does imperialism exist, monopolism, which is the essence of imperialism, has 
become even more profound and extensive on an international scale. 


The emergence of an imperialist nation into a superpower is a new phenomenon in the 
evolution of imperialism. The other phenomena that emerged are the disintegration of 
colonialism, the breaking up of the socialist bloc, the split in the imperialist bloc 
headed by U.S. imperialism, the transformation of the strategic contradiction between 
an imperialist superpower nation on one side and the world's peoples on the other into 
a principal contradiction, and the intensification of all other contradictions. 
Comrade Lenin's outlook toward imperialism and his conclusions are still relevant to 
the present historical conditions and they continue to serve as guidelines. 
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We should therefore strive to enrich the treasury of Marxism-Leninism on the basis of 
Comrade Lenin's teactings regarding imperialism and accordance with the changing 
conditions. 


We would like to elaborate our view. 


Comrade Lenin said that tne essence of an imperialist economy is monopoly capitalism. 
Monopolism, he said, which emerged from the practice of competition, also signifies the 
transition of capitalism's development to the next higher socioeconomic phase. He also 
pointed out the growth and development of monopoly organizations to international 


stature. 


During its course of evolution, monopoly capitalism merged with state capitalism, and 
the merger gave rise to state momopoly capitalism. After World War II, state momopoly 
capitalism developed further on an international scale together with the growth of the 
export of capital and production. The international character of the economy was not 
confined to a certain aspect of the capitalist economic system; it was also reflected 
in all the key economic spheres, such as production, barter, and circulation. Thus 
monopoly capitalism with a multifaceted international character emerged. 


The development of productive forces in the post-war period extended production beyong 
the confines of one country, thereby boosting to a great extent the mutual sharing of 
labor and cooperation. Thus the global production and sale of goods in this manner 
greatly boosted the export of capital while private ownership of the means of 
production started to assume an international character. The development and the 
international nature of the productive forces in such a way gave rise to international 
production relations, which in turn influenced the international character of 
productive forces. The evolution of these changes depended on capitalist private 
ownership of the means of production -- an intrinsic feature of capitalist imperialism 
-- and hence they merely reflected the deepening and worsening strategic antagonism 
between the [word indistinct] productive forces and capitalist production relations -- 
the principle contradiction of capitalist production. 


In the post-war period, monopolism assumes two basic forms of _ international 
cooperation. One is the cooperation at the international level of private monopoly 
capitalism, and the other is the cooperation at the international level of state 
monopoly capitalism. The noteworthy feature of capitalism today is the very existence 
of the international cooperation of these two kinds of monopoly capital, the symbiotic 
relationship between the two, and the influence of the development of one on the 
development of the other. Some economists describe this feature as_ international 
monopoly captitalism. 
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SOUPHANOUVONG LEAVES FOR HARARE NONALIGHED SUMMIT 
BK280538 Vientiane Domestic Service In Lao 0500 GMT 28 Aug 86 


[Text] An LPDR delegation led by Souphanouvong, president of the Republic and chairman 
of the Supreme People's Council, lett Vientiane yesterday afternoon to attend the 
Eighth Summit Meeting of Nonaligned Countries which will be held in Harare, capital otf 
Zimbabwe, from 1 to 7 September. Also accompaning the delegation to attend the 
Nonaligned Summit on this occasion was Phoun Sipaseut, vice chairman of the Council of 
Ministers and minister of foreign affairs. 


The LPDR delegation was seen off at Wattai Airport by Nouhak Phoumsavan, first vice 
chairman of the Council of Ministers, and Khamphai Boupha, first deputy minister of 
foreign affairs; along with members of the Standing Committee of the Supreme People's 
Council and many dadress concerned. Also on hand to see the delegation off at the 
airport were Vladimir Gussak, charged d'affaires ad interim of the USSR; Shiv Kumar, 
ambassador extraordinary and plenipotentiary of the Republic of India, Todor Netsov, 
ambassador extraordinary and plenipotentiary of the Perople's Republic of Bulgaria; and 
(U Min Aung). Burmess charge d'affairs to Laos. 


DECADE OF NATIONAL DEFENSE VICTORIES REVIEWED 


BK271440 Vientiane Domestic Service in Lao 0430 GMT 25 Aug 86 


{[Editorial: ‘"'Resolutely Bring Into Full Play the Victories Recorded in the Past 10 
Years of National Defense and Be Determined To Jointly Advance To Win New, Greater 


Victories" ] 


[Text] Firmly grasping the all-people, comprehensive defense and public security line 
of the party, various armed forces and our public security forces have grown and become 
the national army and people's public security forces, which are composed of various 
essential combat and technical corps and forces. 


Thanks to their close coordination and to the strength of their alliance, our Army and 
people have successfully countered the enemy's multifaceted destructive war and duly 
punished acts of provocation, nibbling at our territory, and violations of the 
country's multificeted destructive war and duly punished acts of provocation nibbling 
at our territory, and violations of the country's sovereignty and territorial integrity 
-- acts committed by the imperialists and the international reactionary forces. Our 
Armed Forces and people have smashed almost all the enemy's rebellious and sabotage 
activities and have prevented them from taking place. They have removed all bandit 
bands' nests restored and built by the enemy, demolished thousands of the enemy's 
underground bases, liberated tens of thousands of people from the enemy's occupation, 
and returned a large number of cattle plundered by the enemy to the people. We have 
unmasked and resolutely countered untoward activities carried out by some foreign spies 
and agents and firmly ensured the country's independence and sovereignty. Generally 
speaking, the enemy has been defeated in his multifaceted sabotage schemes and we have 
basically been able to defend our sovereignty, territorial integrity, and public order 
and transquility. 


Our international relations and solidarity, particularly with fraternal Vietnam and 
Cambodia, have been strengthened and developed withnew quality, thus foiling the 
enemy's divisive schemes. 


~ 
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Over the past 10 years, while defending and maintaining the country's tranquility and 
security, our Armed Forces and public security forces have ceaselessly grown in all 
respects. At present, they have become the country's strength by not only carrying out 
the national defense and public security tasks, but by also directly taking part in the 
task of economic construction and construction of political bases. 


The enemy's frantic dream of destroying the revolutionary forces and completely 
smashing the new regime will not come true. Nevertheless, the Armed Forces and our 
people's public security forces are not yet satisfied with the above success. Yet we 
are still beset with some weaknesses and shortcomings caused by the fact that our 
understanding of the enemy's schemes and tricks is not complete on some occasions and 
in some areas and that we are not yett aware that the struggle between us and the cnemy 
in the new period is fierce, decisive, and uncompromising. The struggle against the 
enemy's multifacted war of sabotage is developing everywhere -- not only in the border 
areas. 


We are not yet aware that our defense must be comprehensive such as the defense of the 
party's line, leading organs, and the people's peaceful labor. We have not yet 
heightened vigilance toward the enemy's scheme of peaceful changes, economic sabotage 
schemes, and psychological warfare tactics. We have not yet completely understood the 
danger of the enemy using the mass media to slander, vilify , and sabotage us. We must 
understand that in countering the enemy, we must always heighten our vigilance, 
persistently and effectively take part in training, build a happy and glorious way of 
life, and consolidate internal unity, the unity between the army and people, and 
international unity. By bringing into full play the victories and progress we have 
achieved, with the spirit of self-reliance and of building strength by overselves, and 
by winning the support and assistance of our friends, we are bound to successfully 
smash all enemy schemes and fulfill the tasks entrusted to us by the party and state. 
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PRIME MINISTER DELIVERS POLICY STATEMENT 
BK270750 Bangkok Domestic Service in Thai 0237 GMT 27 Aug 86 


{27 August Thai Government policy statement delivered by Prime Minister General Prem 
Tinsulanon to parliament at the National Assembly Building -- live] 


[Text] Honorable President and members of the parliament: 


Following the royal appointments of the prime minister on 5 August 1986 and the cabinet 
on 11 August 1986, the cabinet and I have laid down the policies for the administration 
of the country based on our consideration of the happiness of the people, of the 
development of the democratic system of government with the king is haad of state, and 
of the national economy, social interests, and security in various fields. I would 
like to present the policies to the parliament as follows: 


Political and Administrative Policy 


The government is determined to uphold and preserve the nation, religion, monarchy, and 
the democratic system with the king as head of state, and is prepared to bring about 
happiness and prosperity for the people through the following policies it has mapped 
out. 


1. It will maintan peace and order in the society in os‘ier to ensure safety to the 
lives and property of the people. For that, it will emgage in the prevention and 
suppression of crimes. It will crack down on the possession and use of illegal war 
weapons. It will improve the efficiency of related units and officials so that they 
can strictly guarantee the sanctity of law. It will encourage the people to play a 
greater role in contributing to the maintenance of law and order. 


2. It will improve the welfare and living conditions for government officials and 
other state empolyees in order to give them better morale and impetus in carrying out 
their duties with efficiency, honesty, and integrity to best benefit the nation in the 
whole. Meanwhile, it will eliminate corrupt. dishonest, and inefficent government 
officials and state employees from the administration, It will improve the Counter 
Corruption Commission and the Auditor General Office, making them ore independent and 
effective as agencies. 


3. It will reform the bureaucratic system to make it serve the people promptly and 
efficiently. For that, government agencies will be improved to make them respond to 
the economic and social development policies, in order to solve the problem of 
duplication of administration work, and to decentralize administrative power to 
provincial administrative bodies, and to give more independence to local administrative 


bodies. 


4. It will promote and support the role of political parties and political 
institutions in keeping with the democratic system under the monarchy. It will promote 
the understanding by the people from all professions in the role played by and 
importance of the legislative branch so as to encourage the general people to have more 
contributions in politics both at national and local levels. 
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5. It will place politics before the military in the fight against ideologies which 
endanger the democratic system under the monarchy. 


Defense Policy 


With a view to strengthen the capabilities for and achieving self-sufficiency in the 
maintenance of national security, sovereignty, and interests, the government has 
formulated the following policies to follow. 


1. It will improve and develop the armed forces' capability to the fullest based on 
the economic conditions and situation in the country. 


2. It will mobilize all defense forces, including the regular armed forces, 
paramilitary forces, police forces, civilian volunteers of various categories, as well 
as government officials and people in general, together in order to defend the country 
from internal and external threats. 


3. It will improve and develop combat doctrines, will upgrade and modernize training 
and education for all defense forces to that they can cope with any form of danger 
threatening the country whether internal or external. The government will also improve 
vocational training for military servicemer so that they can use the knowledge in 
earning their living once they have completcd military service. 


4. It will promote the production, research, and development of weapons domestically 
so that the country can be self-reliant. 


5. It will undertake all measures in order to ensure readiness of national resources 
necessary for the mobilization of all defense forces of the nation. 


6. It will have the soldiers play a bigger role in the process of national 
development, assisting the people, and contributing to national relief service. 


7. It will undertake to strengthen the morale and courage of the soldiers by giving 
them better welfare facilities including those for war veterans and their families. 
Special assistance will be accorded to disabled war veterans and families of those who 
sacrifice their lives in national service. 


Foreign Policy 


The government will adopt an independent foreign policy based on the principle of 
national interests in order to preserve national independence, sovereignty, and 
territorial integrity, and to preserve and promote national security and interests. 
Emphasis will be placed on achieving economic interests for the country. The 
government will promote cooperation among government agencies and between’ the 
government and the private sector in order to ensure efficiency and uniformity in the 
implementation of the government policy. The government will cooperate with other 
countries and international organizations in achieving for the country stability and 
progress. Following are the policies. 
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l, The government will continue making efforts to improve relations and _ reach 
understanding all its neighboring countries on the basis of mutual interest, equality, 
and justice. It will support firmly the solution of all problems through peaceful 
political and diplomatic approaches. 

2. It will promote peace and peaceful coexistence among nations based on the principle 
of respect for independence, sovereignty and territorial integrity, equality, 
noninterference in the internal affairs of other countries, and peaceful means in 
solving international conflicts. 


3. It will undertake every possible political and diplomatic step in order to achieve 
peace and stability in Southeast Asia by giving priority to national interests and 
security. 


4, It will promote political, economic and social cooperation and strengthen the unity 
of the Association of Southeast Asian Nations. It will strengthen friendly relations 
with other ASEAN countries, and will support measures to make Southeast Asia a zone of 
peace, freedom, and neutrality. 


5. It will develop relations with the world powers in a way which will support and 
contribute to the strengthening of national security and prosperity. 


6. It will respect and promote implementation of the UN Charter and international 
declaration on human rights. It will respect and honor the rights as agreed upon with 
other contries on the basis of equality, compromise, and justice. 


7. It will promote friendly relations and expand economic and trade relations with al] 
countries. It will also support the barter trade system. 


8. The government will see to it that the Foreign Ministry as well as all other 
government agencies play a role in expanding markets for exports of Thai products and 
labor, and tourism, and promoting foreign investment, in both capital and technology, 
in Thailand in order to benefit the economic development of the country. 


9, It will carry out public relations campaigns overseas in order to improve the image 
of Thailand and the Thai people and preserve and promote national honor. It will 
undertake measures to enable the Thai people to understand and support the government's 
foreign policy. 


10. It will cooperate with and assist other developing countries in economic, trade, 
and technical fields with a view to achieve political and economic benefits for the 


country. 


ll. It will give protection to the Thai people and their interests abroad as well as 
the interests of the nation as a whole in order that they will all receive fair 
treatment from the internationa inity. 
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Economic Policy 


This government holds that the economic policy is an urgent and important policy to be 
implemented. it has set the target of urgently restoring the ecnomic. situation 
bringing about stability. For that goal, the government will improve economic 
structure in the fields of production, marketing, monetary and fiscal system, and 
distribution of income which are vital for the solution to the problems of poverty, 
unemployment, and national debt. Following are the economic policies: 


1. The government will support and promote a free economic system with importance 
given to marketing mechanism and the role played by the private sector in national 
economic development. Instead of playing the role of supervising and controlling, the 
government will supervise, support, promote, and facilitate economic enterprises, 
especially exports. There will be an exception only when it concerns issues regarding 
the stability of the national economy or law and order among the general public. 


2. It will support and promote economic projects which are labor-intensive and which 
use domestic raw materials and labor. It will encourage the Thai private sector to 
engage more in major projects. 


3. On the agricultural! front, the government will seriously undertake the following 
measures in order to solve the problem of low prices of agricultural products on a 
long-term basis: 


3.1 It will improve the production system to serve marketing purposes. Farmers will 
be prompted to produce what is demanded by the markets, both in terms of volume and 
categories of the farm products. 


3.2 It will undertake to reduce production costs through promoting the use of proper 
technology in production. It will also provide necessary factors for production, 
especially by providing sufficient credit for farmers at fair interest rates. 


3.3 It will support and promote the expansion of agroindustries with a view to 
improving farm products prices. 


3.4 It will speed up agricultural land reform with a view to benefiting landless 
farmers. Tt will also carry out land classification with a view to improving 


production. 


3.5 It will expand overseas markets for farm products, and accelerate export expansion 
in keeping with seasonal production. 


3.6 It will assign bodies to be in charge of planning, supervising, and solving 
problems concerning production, diversification, and marketing. This will enable all 
concerned authorities, especially farmers and farmers' organizations, to have their say 
in making a decision. 


4, The government will improve the administration and management of natural resources, 
land, water, forestry, and fishery so that development continues along with 
conservation. 
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5. The government will continue to attach importance to rural development by expanding 
the coverage area and increasing rural development activities, as well as strengthening 
the bureaucratic system and outlook of civil servants to be compatible with new lines 
of rural development whose objective is to enable the people to help themselves 
eventually and to strengthen organizations of the people in the rural area and expand 
the role of such organizations in development. 


6. It will support industries which use domestic resources as basic raw materials in 
order to widely generate jobs by stressing use of technologies to transform raw 
materials into finished products which have higher market prices. It will accelerate 
the providing of utility services. It will support credit extensions to enable 
industrial investment to spread to the regions which are the sources of labor and 
agricultural produce. 


/. It will solve problems in the ore mining industry by reducing the financial burden 
of operators and supporting the metallurgical industry to enhance th pre-export value 
of ores. It will continue to conduct mineral surveys and support domestic energy 
production so as to reduce imports. At the same time it will also support surveys and 
development of new, highly-valued ores for the purpose of spreading industries to the 
rural areas. 


8. Investment promotion policy and measures will be improved by accelerating the 
capability in technological development toward making Thailand self-reliant in 
technology. The government will also promote industries which produce basic machinery 
and industries which employ advanced technology that lead to industrial development. 


9. The government will increase the capability and improve services in the 
transportation and telecommunications sectors in every way in the interest of 
flexibility, convenience, speed, and safety in order to support the development of 
tourism for commercial purposes and develop specific areas. It will maintain and 
improve the current land transportation networks and links unconnected networks. The 
railway system will be made more efficient and will be connected with other forms of 
transportation, particularly river transportation. Thai ships will be used to provide 
more services. Air transportation will be developed with the aim of making Thailand a 
regional air cargo center. The government will develop the telecommunications system 
through the use of modern technology and will encourage the role of the private sector 
in investment and participation to sufficiently serve the increased demands. 


10. The government will earnestly develop the tourism industry in order to generate 
more jobs and earn more foreign exchange through systematic tourism promotion and 
accelerating measures regulating the tourism business and relevant safety, as well as 
increasing investment in tourism marketing and enacting laws regulating tourism-related 
businesses. It will develop new tourist sites and preserve historic sitese as tourist 
spots. It will make the customs and immigration systems more efficient and convenient 


for tourists. 


ll. It will improve the state financial administration system by amending the tax 
structure to facilitate all aspects of economic expansion, particularly in the areas of 
export, production, and employment. [t will improve tax collection for’ speed, 


accuracy, and fairness in order to avoid collection of taxes retroactively. 
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On expenditures of funds, the government will administer the state expenditures 
efficiently both in the government and state enterprise sectors. It will make 
allocations, particularly investment and economic development allocations, in such ways 
that will generate broad economic recovery. It will reduce the country's debt burdens 
by modernizing its systems and methods and by keeping new borrowings within the 
country's capabilities. 


12. The government will develop and strengthen the monetary system to promote 
widespread domestic savings. It will improve efficiency and develop financial markets, 
particularly interest rates and monetary mechanisms making them flexible and conducive 
to investment and to generating jobs. It will systematically develop domestic 
financial markets and the system of financial institutions, particularly a _ strong 
securities market. It will earnestly suppress economic crimes. 


13. The government will improve efficiency in the administration of state enterprises, 
making them self-reliant and income generating sources for the country. In state 
enterprises which provide public utilities and services, they will be improved to be 
able to concretely expand their services, give speedy services, or cut service fees for 
the benefit of cutting production and service costs and thus enable Thai products to 
compete effectively abroad. State enterprises which no _ longer’ require’ state 
administration will be dissolved, will be allowed to go into joint ventures with the 
private sector, or will be allowed to be competeiy administered by the private sector. 


Social Policy 


The government desires to create social justice and raise the people's quality of life 
in the education and health care development areas and by giving assurances for 
security in their lives. It seeks to develop and promote women so they will play a 
greater role in national development and to develop children mentally and physically. 
It encourages people to become moral citizens and preserve the national culture. The 
policy is as follows: 


1. Social Justice 


1.1 The government will preserve the sanctity of the law and eliminate social! 
inequalities. 


1.2 It will improve the administration of organizations, law, and regulations, as well 
as buildings, equipment, and modern techniques to enable the courts to perform speedily 
and fairly. 


1.3 It will develop control over the behavior of parolees and criminal suspects to 
protect society from crime. It will help people who committed unintentional 
wrongdoings or misdemeanors to have an opportunity to reform as good citizens without 
having to serve jail terms. It will encourage society and communities to participate 
in monitoring and corecting the behavior of wrongdoers and criminal suspects. 


1.4 The government will eliminate exploitation among people, it will amend laws which 
are unfair or unsuitable for the current situation so that they will serve as a 
mechanism for maintaining peace and order in the country and creating justice for 
people. 
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’, Education 


2.1 The government will administer education to develop the quality of life of people 
of all ages and sexes by placing emphasis on equality and spreading educational 
opportunities to youths, people in poverty stricken, remote, and slum area as well as 
invalids. It will encourage religious institutions to have an increased role in 
teaching morals and ethics to people. 


2.2 It will administer education in various levels in the following ways. At the 
preprimary level it will expand kindergarten education in rural areas. At the 
secondary level it will encourage more students to continue secondary education. In 
the vocational and university levels, it will attach importance to producing manpower 
to meet demands in national development and job markets as well as resources and 
conditions prevalent in various localities. [t will produce quality teachers who have 
sound morals. 


2.3 It will promote research that could be used in solving the country’s problems and 
developing the people's quality of life. It will develop quality manpower in science 
and technology in appropriate number to meet new technologies. 


2.4. The government will improve the structure and the administrative system of every 
type and level of education for the sake of unity and coordination both in the policy 
and practical aspects. It will encourage educational institutions and agencies to use 
common resources for the sake of optimum efficiency in education administration. It 
will delegate authority in education administration to educational institutions so that 
education will meet local needs. it will give communities more opportunity to 
participate in educational development. 


2.5 It will encourage educational institutions and agencies to act as centers for 
education, occupation, art, culture, sport, health, recreation and information services 


to students and people. 


2.6 The government will encourage the private sector to participate in education 
administration, with the state aiding private educational institutions to upgrade 
education and encouraging financial institutions to aid such institutions. 


2.7 It will encourage teachers and civil servants at every level and type of education 
to receive recognition for the sake of advancement, good morale and security in their 


occupation. 


2.8 It will establish a fund for supporting the education of poverty stricken children 
in remote and slum areas. 


3. Health Care Development 


3.1 The government will provide basic health care services to people in both the 
cities and rural areas. These services include vaccination, promotion of good health, 
rudimentary health care at their localities, as well as combined traditional health 
care and the health care given by the basic health care program to enable people to 
care for themselves in normal as well as emergency situations. 


3.2 It will give earnest and continued support to basic health care activities both as 
provided by the state and the private sector. The state-provided activities will be 
free of charge to elderly citizens, children and low income earners. 
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3.3 The government will improve the quality and expand services of hospitals and 
health stations as well as enlarge the capabilities of health stations in areas which 
are highly populated with the view to develop them into tambon hospitals. It will 
arrange a system for transferring patients in order to better respond to the wishes ot 
the people in various localities. 


3.4 It will speed up education of health care personnel in conformity with the 
expansion of health care services in rural areas through cooperation with universities 
and government and private hospitals. 


3.5 It will mobilize the cooperation of personnel in government and private hospitals 
to make them understand the country's health plans with a view to achieving more 
cooperation from the_ private sector and to better coordinating private 
sector-government health care cooperation. 


3.6 It will promote research and development to enable government agencies and the 
private sector to produce equipment, tools, and medicines used in the medical science 
and health care fields; government agencies will not be permitted to monopolize work in 
this field. 


3.7 It will develop a health care system throughout the country so as to be able to 
blend the goals of government health care agencies, other relevant agencies, and the 
private sector so that the people will receive better health care in normal situations 
and so that there will be ready preparations to cope with emergencies. 


3.8 It will improve health education with the aid of new technology, the media and 
formal and informal education to enable students, particulary in the elementary and 
secondary levels, to know how to prevent themselves from getting diseases, improve 
their health, and give themselves basic treatment. 


3.9 Consumer protection work will be carried out with safety and fairness to consumers 
in mind. It will help people economize by testing products, protecting against and 
suppressing wrongful sale and advertisement of food, medicine, agricultural goods and 


other products. 


3.10 It will promote physical exercise and sports for good health and the people's 
recreation. 


3.11 It will prevent and treat diseases which are dangerous to people of various 
occupations or age groups. It will accelerate a program for preventing accidents and 
natural disasters and for treating their victims. It will organize a rehabilitation 
program for invalids so that they will be able to earn a living. 


3.12 It will educate and supoort medical science and health care personnel to have 
high capabilities for exploring new grounds at home and abroad for tackling health 


problems. 
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3.13 It will accelerate the provision of clean drinking water for city and upcountry 
communities. 


3.14 It will speed up famiiy planning service and encourage good nutrition and health 
for mothers and children. 


3.15 It will promote voluntary health insurance. 
4, Security in Life and Occupation 


4.1 The government will encourage the establishment of institutes for promoting 
various occupations. 


4.2 It will speed up the formation and improvement of centers for agricultural tools 
to serve farmers. 


4.3 It will promote skilled labor development in order to raise the economic status of 
workers. The government will closely cooperate with institutions representing workers 
in formulating labor protection policies and resolving labor problems, as well as 
protecting welfare and providing social security for workers. 


4.4 It will speed up the setting up of measures to help Thai workers abroad by 
providing advice and protecting workers from deceit and exploitation by employers. It 
will encourage the private sector to place jobs abroad for Thai workers. 


4.5 It will speed up improvement of laws, regulations and organizations related to 
labor to improve efficiency in serving workers. 


4.6 It will accelerate assistance to low income earners with housing problems by 
finding communities and appropriate housing for them both by the government and the 
private sector. 


4.7 It will encourage establishment of child care facilities that have good standards 
so that children will be properly cared for, thus enabling poor parents to be able to 
work to earn their incomes. 


5. Women's Development 


5.1 The government will promote and coordinate agencies of the government and private 
sector to enable them to carry out women's development projects from the local to the 
national levels and review and amend the law to eliminate discrimination against women 
and ensure their equality. 


5.2 The government will expeditiously provide education and training for women so that 
they can be more active in the development of their families and of society, the 


economy, and politics. 


5.3 Measures for the protection of women in the labor force will be improved so as to 
prevent unfair exploitation. 
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6. Youth Development 


6.1. The government will accelerate the expansion of services for children and youths 
in the poverty-stricken rural and densely populated areas. The physical and mental 
health of youths and children will be promoted. 


6.2. The government will expeditiously implant the right ethical and religious values 
in children and youths so that they can be morally disciplined, honest, industrious, 
frugal, and self-controlled and learn how to live in harmony with others. 


6.3. Welfare and medical treatment will be provided for children and youths with 
physical, mental, and emotional problems. The government will help children and youths 
with such health problems develop in accordance with their individual conditions and 
protect working children and youths so that they will be free from exploitation and 
both physical and mental mistreatment. 


6.4. The government will encourage children and youths to use their leisure time in 
ways beneficial to themselves and society and to acquire vocational skills so that they 
can be self-reliant and contribute to the prosperity of society as a whole. 


6.5. Children and youths will be motivated to realize the significance of the nation 
and national identity as well as the democratic form of administration with the king as 
the head of state, their duties in the development of the country, and the country's 
status in the international community. 


6.6. The government will fully develop the physical and mental abilities of children 
and youths so that they can be a major force in the development of the country. 


6.7. The government will encourage children and youths to develop an interest in 
sports and will provide opportunities for them to engage in sports activities to 
upgrade the standard of Thai athletes to the international level. 


7. Arts, Culture, and Religion 


7.1. The government will conserve, promote, and propagate Thai arts and culture so 
that the people will appreciate and be aware of their significance to the national 


identity. 


7.2. The government will promote freedom of faith, restraint, and unity among 
followers of different religions to bring about the development of ethics and culture 


in the country. 


7.3. The government will encourage the people to follow strictly the path of ethics 
and morality. Government officials will be instructed to set good examples for the 


people to follow. 


8. Town, Community, and Environment 


8.1. City planning will be accelerated and implemented faithfully. 
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8.2. The government will accelerate the development of towns and communities in 
accordance with the economic conditions in each locality and city planning. 


8.3. The government will accelerate the improvement ot the environment so that’ the 
people can live free of pollution and enjoy good physical and mental health. 


8.4. The government will provide the people facilities for exercise and recreation 
including public parks in towns and communities, and expand national parks and wildlife 
sanctuaries. 


Science, Technology, and Energy Policy 


1. Science and technology will be regarded as important factors for the social and 
economic development in the country. Scientific and technical research work will be 
continuously supported and aimed at solving social, economic, and national security 
problems. The government will create an atmosphere conducive to the research and 
development programs to be carried out by the private sector. 


2. Bodies in charge of executing research and development work will be further 
encouraged to learn and mobilize scientific and technological knowledge from both 
domestic and external sources and cooperate with the private sector in carrying out 
research and development projects in specific areas in a complete cycle from production 
to marketing and to revise the relevant laws, rules, and regulations. 


3. The methods and mechanism for collecting, analyzing, and disseminating production 
and marketing information will be developed and modernized so that technology suitable 
for conditions in the country can be effectively provided for the private sector and 
technocrats. 


4. The application of science and technology will be earnestly encouraged and promoted 
to increase production efficiency; increase the value of industrial, agricultural and 
energy products; and benefit the management of the environment, natural resources, and 
national defense. 


5. Bodies in charge of energy will be developed so that they can function 
effectively. The government will promote the practice of austerity in energy 
consumption, develop all forms of energy available in the country, and stimulate 
private sector investment in the energy industry as well as set values on all types of 
energy that have been used in the country according to the economic situation. 


6. The government will coordinate and improve the administration and management 
systems for natural resources and the environment in conformity with the country's 
economic and social development to ensure the maximum benefit for agriculture, 
industry, commerce, and the quality of life of the people. 


7. The government will mobilize forces from all parties to preserve and develop 
continuously and systematically natural resources and the environment and encourage the 
private sector to play a greater role in the development of natural resources and the 


environment. 
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Besides these issues, Thailand is still confronted with the refugee problem. The 
government still must take action to relieve and eventually eliminate this problem on 
the basis of humanitarian principles, sovereignty, and the stability of the country. 
The government will continue to take both diplomatic and political actions to move the 
United Nations and international organizations as well as friendly countries to share 
the responsibility, which is now being shouldered by Thailand and the Thai people, so 
that they will take more refugees from Thailand and pay more of the costs. 


Meanwhile, narcotics production and trafficking remain an important problem. The 
government has, therefore, adopted a policy of taking drastic action to prevent and 
suppress this problem. At the same time, the government will cooperate with the 
private sector to provide and expand medical treatment for drug addicts so that these 
unfortunate people can correct their mistakes and become good citizens of the country. 


Respected and Honorable President and honorable members of Parliament: 


I wish to ensure you that the government will honestly administer the affairs of the 
country and strictly implement this policy statement to bring progress to the country 
and peace, order, and well-being to the people. Thank you. 


Government Under ‘Heavy Fire' 
BK280100 Bangkok BANGKOK POST in English 28 Aug 86 pp l, 3 


[Text] The Government came under heavy fire from the Opposition and its own quarters 
following the announcement of its policy statement yesterday. 


Community Action Party [CAP] leader Bunchu Rotchanasathian said the policies outlined 
were too general and without clear-cut goals and priorities. 


Mr Bunchu said the promise to "revitalise the economy and create stability"P was 
vague. "The Government says it wants to improve the country's production and marketing 
and solve poverty, debt and unemployment problems," he said. 


"But it has failed to stage its goals and the timeframe." 


The former deputy premier who handled economic policy in the Prem I Government singled 
out unemployment, which now affects about six million people. 


The Government failed to say how many jobless people would get work under its 
programmes, in what areas, and when. 


Similarly, the Government neglected to say how the repayment of debts -- brought about 
by overborrowing -- would be accomplished in the next six months or one year, nor 
indeed how the revenue would be generated to reduce that burden. 


The Government could only generate more revenue by selling loss-ridden_ state 
enterprises, he said, warning that that would aggravate unemployment. 
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The former Social Action Party member was certain the government would continue to 
borrow as it had in the past if the programmes detailed in the statement are to be 
carried out. 


Without setting goals or targets, the Government had failed to commit itself to 
anything, thus rendering evaluations of success or failure impossible. Likewise, it 
would be impossible for the Prime Minister himself to monitor the performance of each 
minister, he claimed. 


Turning to plunging farm prices, Mr Bunchu, who was the architect of a paddy price 
guarantee programme, said the Government's 'Free-market" policy would be useless as 
long as farmers remained without bargaining power. To give them some bargaining power, 
he said, the Government must introduce paddy market and storage facilities at the 
tambon level to allow them to put off sales at the start of the harvest when prices 
were too ow. Cheap credits should be made available to farmers, he added. 


The CAP leader said cheap loans for housing should also be made available to stimulate 
the economy and create jobs. 


Progressive leader Uthai Phimchaichon said national development had been retarded by 
flaws in the political system, which has yet to become a fully-fledged democracy. The 
former speaker criticised Prime Minister Gen Prem Tinsulanon for failing to adhere to 
the party system in the post-election period by accepting renomination. 


Other Opposition and Government MPs stressed the need for the Government to take more 
serious action in tackling the economic problems. 


Chat Thai MP Bunkoet Nakdi asked the Government to seriously try to increase farm 
prices. Noting the Govenrment's stated intention to reduce production costs, the Surin 
MP said it appeared the state-run Bank for Agriculture and Agricultural Cooperatives 
was selling fertilisers at higher prices than local markets. That was not a way to 
reduce production costs, he added. 


The Government should expand public utilities to every part of the country, he said, 
cutting the Electricity Generating Authority of Thailand, which he claimed had failed 
to provide a sufficient service, particularly in remote areas. 


National Democratic MP Charat Makkanaso doubted the Government could solve economic 
problems, particularly in view of its policy to promote free trade. 


The Udon Thani MP expressed concern over unemployment and said the Government should 
help workers seeking jobs abroad by paying in advance their expenses for passports and 
medical examinations. 


UDP MP Prem Malakun said past Prem governments had failed to stamp out corruption, 
particularly that which had drained funds for job creation and development. 


The Uttaradit MP called on Gen Prem to lend an ear to the Opposition and not listen 
only to the people close to him. 


Social Action Party MP Wiwatchai na Kalasin said the Government's policy was eloquent 
but he would like to see it implemented in a serious manner. 
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Ruam Thai MP Chaloemphon Sanitwongchai said the policy did not specify the means and 
the timeframe to solve economic problems. The statement contained only principles. 
The present method of tax collection was inetfective, said the Udon Thani MP, urging 
the Government to take more interest in helping farmers get rid of their debts. 


Nakhon Sawan MP Prathuang Kamprakop said the policy was vague and bereft of direction 
from start to finish. 


In the field of science and technology, said the UDP MP, there was conflict between 
industrial promotion programmes and the environment agency. Mr Prathuang said the 
failure of the tantalum industry in Phuket Province was an example. 


Prachakon Thai MP Mrs Yenchit Rephiphat said the doubted the Government's policy of 
giving women equality. The Bangkok MP said there had been sweet words and nothing 
else. Mrs Yenchit noted that past and present Prem governments had never seen women in 
the Cabinet, and suggested that it might be because the Prime Minister did not like 
women. 


She said she saw no clear policies to promote youth and children. She asked the 
Government to take more interest in the problem of drug addiction among youths and 
children. 


Ruam Thai MP Chaloemphon Sanitwongchai said the Government should emphasise vocational 
education to prepare graduates to immediately go into employment. The Government 
should further elimimate the trend of wanting to join government service only. 


Labour Democratic Party MP Somkhit Sisangkhom said the Government had failed to address 
the root cause of economic problems, which is the economic structure. 


The Udon Thani MP said the country's economic power was in the hands of abut 500 
families who controlled every aspect of the economy, including banking, wholesaling, 
export and industry. 


Col Somkhit said: "The situation is that whoever has the longest hands will reap the 
biggest benefits, like a big fish which eats a smaller fish. As a result, the majority 
of the people stand to suffer." 


Further on Criticism 
BK280232 Bangkok THE NATION in English 28 Aug 86 p 3 


{Text] Opposition politicians yesterday targeted their criticisms of the government's 
policy on the lack of priorities and specific measures, some of them attacking the 
fundamental policy of free trade and private enterprise in the Thai rural context. 


It was not until the joint session of Parliament reconvened after lunch, and reverted 
to open session, that the debate turned directly to the policy statement. Even so some 
of the topics covered during the morning's closed session were aired briefly. 
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For most of the afternoon and evening, the debate was conducted in the absence of Prime 
Minister Prem Tinsulanon. His ministers replied to criticism later in the afternoon, 
many of them stressing that it needs time to develop broad policy intentions into 
specific action plans, from which targets can be set. 


The leader of the Community Action Party [CAP], Bunchu Rotchanasathian, launched the 
broadest attack on the government's economic policy. He said there was not one single 
assurance contained in the policy read out by Prem yesterday morning about how much the 
government is going to achieve. 


He noted that the government promised to bring about economic recovery while 
maintaining economic stability, to restructure the economy, to reduce poverty, to 
reduce employment and to cut its debt. But, he asked, by how much will poverty be 
reduced -- will the government guarantee minimum incomes of 2,500 baht per month? 


How much unemployment will be cut from the three million out of work at present, he 
went on, and what sort of jobs would be created? When will debt be reduced, by how 
much, and where will the money come from? 


"I'm not sure how unsteady the economy is, but I know that if the government does not 
deal with the causes of the problems and cares only to restructure the economy, it will 
take a long time to solve the problems -- perhaps longer than this government's term," 
Bunchu said. 


He suggested that minimum prices should be guaranteed for various crops: 3,000 baht 
per tonne for paddy, 3 baht per kg for maize, 75 stang per kg for cassava root, 8 baht 
per kg for soybeans, 450 baht per tonne for cane. 


He said free trade allows traders to depress prices and prevent farmers from enjoying 
better incomes. Therefore the price guarantees are necessary, he said, until local 
market networks and local storage facilities can be created after which free trade can 


be allowed to take effect. 


The former deputy prime minister in charge of the economy in the first Prem government 
went on to say that immediate measures to tackle unemployment should be implemented -- 
using local labour to dig canals and improve the irrigation system, and providing 
housing credit that would give people homes and boost the construction industry. 


He criticized the government's fiscal and monetary policy for lacking real measures of 
increasing revenue other than the "old" argument of selling off state enterprises, 
which, he warned, would cause even more unemployment. 


And in his 30-minute speech, he criticized the government for ignoring plans to build 
an inland port in his constituency, Nakhon Sawan, despite the economies of water 
transprotation. Later, Communications Minister Banhan Sinlapa-acha assured him that 
the ministry will pursue the project. 
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Prog sive Party leader Uthai Phimchaichon placed his emphasis on political aspects, 
blaming the poor state of the economy on poor political administration. He said there 
is no tangible evidence of the government's commitment to its stated intention of 


strengthening democracy and the party system, adding that local government should be 
reformed and provincial governors should be elected. 


He criticized Commerce Minister Surat Osathanukhro for over-hastily signing the new 
agreement with the EEG on tapioca exports and depriving Thai farmers of the full 
benefit of what he called "Thailand's golden crop." Surat later defended the signing 
on the grounds that it provided Thailand with a secure market for tapioca. 


Tapioca, rice and other areas of agriculture featured in much of the debate, and later 
the minister, Gen Han Linanon, spelt out some details of his intentions, while 
repeating that more time would be needed to set targets. 


He described the agricultural council composing representatives of the four groups 
involved in production, processing and trading and the government, and said he intended 
to introduce legislation to alter land tenure from rent to purchase by instaliments. 


And his comment that marketing would have to be handled by the Commerce Ministry was 
supported by Surat, who said the two ministries would work closely in every area, 
despite the fact that the ministers come from different parties. 


Banyat Banthatthan, minister of science, technology and energy, managed to reply to 
accusations made by Samak Suntharawet, leader of the Prachkon Thai Party during the 
morning's closed session, Banyat denied that he was implicated in any way with a 
marijuana scandal during his tenure as deputy interior minister between 1980 and 1983. 


Banyat complained that Samak persisted in making the charges despite former minister 
Sitthi Chirarot having cleared Banyat's name. Banyat said Samak only raised _ the 
subject when he was in opposition. 


Health Minister Thoetphone Chaiyanan also denied accusations made by Samak in the 
closed session, saying it was not true that rural people like to use certain medicines 
hecause they are addictive. He said the ministry was satisfied that the medicines are 
safe. Samak had said that the Cabinet contained two makers of addictive drugs 
presumably referring to Deputy Prime Minister Phichai Rattakun, and Commerce Minister 


Surat. 


Later, Somkhit Sisangkhom, leader of the Democratic Labor Party, criticized the 
composition of the Cabinet saying there was no need to have five deputy prime ministers 
and thereby depriving ministries of the five's potential as ministers. He said the 
government's economic policy ignored the true structore of the Thai economy which is 
dominated by minority vested interests. 


At 6.55 pm, almost five hours after the afternoon session started, a Democrat MP, 
Suchat Tancharoen from Chachoengsao, proposed that the debate should be closed. MPs 
and senators agreed by a majority vote, although opposition MPs protested that they had 
not been given sufficient opportunity to make their views heard. 
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CHU HUY MAN ATTENDS AIR DEFENSE PARTY CONGRESS 


BK281323 Hanoi QUAN DOI NHAN DAN in Vietnamese 6 Aug 86 p 1 


[Text] Recently, Comrade Chu Huy Man, member of the party Central Committee Political 
Bureau, deputy secretary of the Military Commission of the party Central Committee, and 
director of the Political General Department directly inspected preparations for the 
party congress and attended the congress of the Hong Linh air defense group's party 
Organization. After hearing a report by the standing committee of the group's party 
committee on the situation of the party organization, the tasks already accomplished, 
the results obtained in preparing for the party congress, and the group's revolutionary 
mass movement in support of the Sixth National Party Congress, Comrade Chu Huy Man 
commended the efforts of the Hong Linh Group's party organization to study and 
seriously implement the instructions of the party Central Committee Secretariat and the 
Standing Committee of the Military Commission of the party Central Committee as well as 
the directives of the Political General Department on holding party congresses at all 
levels. 


Comrade Chu Huy Man welcomed the opinions expressed by various party members. These 
opinions reflected their high sense of responsibility, their concrete contributions to 
the party leadership, and their frank views based on their legitimate concerns over the 
common cause. Their suggestions helped promote a firm attitude among all levels in 
their struggle against the negative aspects in the party and society and showed their 
attention to cultivating the capabilities of the younger generation in the cause of 
socialist construction and the defense of the socialist homeland. 


Concerning the leadership of the Hong Linh group's party organization, Comrade Chu Huy 
Man stressed the need to uphold the spirit of self-reliance in resolving concrete 
problems, thereby ensuring better conditions for combat readiness, combat, and 
training. He also pointed out the need to increase food production to guarantee the 
livelihood of soldiers. He said that products must be used reasonably and sparingly 
and distributed fairly. At the same time, it is necessary to promote the management of 
education and the training of party members, to build pure and strong party 
organizations, and to consolidate and strengthen the relations between party members 
and the masses. 
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AQUINO, MISUARI TO MEET IN MINDANAO 'NEXT WEEK’ 
HK290515 Quezon City Radyo ng Bayan in Tagalog 0400 GMT 29 Aug 86 


[Text] President Corazon Aquino will meet with MNLF leader Nur Misuari next week in 
Mindanao. The venue for the meeting may be Jolo, Cotabato or Zamboanga. Misuari, who 
is expected to arrive in the Philippines any day now, will attend the Bangsa Morv [Moro 
Nation] Congress in Jolo on Sep 2-5. The meeting between Aquino and Misuari was 
approved during a closed-door meeting last night. Last week Mrs_ Aquino's 
brother-in-law Butz Aquino went to Jeddah, Saudi Arabia, to convince Misuari to return 
to the Philippines to discuss the issue of peace in Mindanao with the government. But 
it is not known if Misuari wants a separate or autonomous Mindanao. 


Making ‘Extraordinary Effort' 


HK281334 Hong Kong AFP in English 1330 GMT 28 Aug 86 


[Text] Manila, Aug 28 (AFP) -- President Corazon Aquino agreed Thursday to meet with 
Moslem separatist chief Nur Misuari on Mindanao Island early next month, a government 
spokesman said here. "The president has agreed to go to Mindanao" during or 


immediately after a Moslem congress on Jolo Island next week, Mrs Aquino's 
brother-in-law Agapito Aquino told reporters following a meeting between the president 
and security officials. Mr Misuari, who is living in exile in Saudi Arabia, would 
return with a safe conduct pass to the Philippines to attend the September 2-5 
congress, Mr Aquino said. But Mr Aquino would not reveal the exact date and location 
of the talks on the 14-year-old Moslem problem in the south, which he said would 
hopefully lead to actual negotiations. He said the military was "very cautious” and 
had expressed reservations over the s ieiy ~: Mrs Aquino in Mindanao, the country's 
second largest island which is troublec with both communist and Muslim insurgencies. 


Presidential spokeswoman Alice Villadolid told reporters the head of state was making 
an “extraordinary effort" in agreeing to meet with the rebel leader. The projected 
peace meeting followed Mr Aquino's talks with Mr Misuari in Jeddah last week, during 
which he acted as Mrs Aquino's special emissary. 


Mrs Aquino, fresh from a visit to Moslem Indonesia earlier this week, said upon arrival 
Wednesday that whe was prepared to "do anything that will bring about peace" and agreed 
to provide a safe conduct pass to Mr Misuari. Attempts by the past government of 
Ferdinand Marcos to solve the Moslem rebellion at the negotiating table collapsed in 
1977. Mr Aquino said the government was prepared to grant autonomy to the Moslems, 
which is to be enshrined in a new constitution now being drafted by a 48-man panel 
appointed by Mrs Aquino. Mr Aquino said he realized that mr Misuari was a hardliner 
for secession, but added that he had been assured by the MNLF chief that he "will leave 
it to the will of the Bangsa Moro people" to decide on the autonomy offer. 


The MNLF under Mr Misuari has been waging a bloody war for a 'Bangsa Moro" homeland for 
the Moslem minority in Mindanao and other southern Philippine islands. Mr Aquino said 
two smaller MNLF factions were in contact with Mr Misuari and hoped to reach agreement 


on a common ground. 


FORMER MNLF LEADER DENOUNCES 'NEW WARLORDS' 


HK281302 Manila MANILA BULLETIN in English 28 Aug 86 p 12 


[Text] Cotabato City -- A former leader of the Moro National Liberation Front (MNLF ) 
has denounced the emergence of new warlords in Region 12 (Central Mindanao). 


IV. 29 Aug 86 P 2 PHILIPPINES 


Regional Assemblyman Odin T. Abdullah, who was known as Commander ‘Arafat under the 
MNLF Kotawato Revolutionary Command said that in Maguindanao alone, newly appointed 
government officials are roaming around with their heavily-armed bodyguards while known 
pro-Marcos officials have been divested of their firearms. 


In his report to Defense Minister Juan Ponce Enrile, Abdullah recommended the strict 
implementation of the firearms ban in the region. 


He cited the recent attack by MNLF rebels under the Nur Misuari faction on a government 
resettlement project in Talayan, Maguindanao. Four Muslim civilians were killed while 
scores were wounded when an MNLF company led by Commander Tantawan attacked the village. 


Tantawan's men burned 40 houses and caused the mass evacuation of 100 families. 


Abdullah also condemned the recent ambush of Maguindanao officer-in-charge Zacarias 
Candao, who is also the legal officer of the MNLF. 


He said these attacks violate the agreed ceasefire between the government and the MNLF 
rebels. 


COTABATO REFUGEES REACH ‘ALARMING PROPORTIONS ' 


HK290731 Davao City PERYODIKO DABAW in English 12 Aug 86 pp l, 8 


[Excerpt] Polomolok, South Cotabato -- Evacuees from the three towns of Polomolok, 
T'boli and Tupi have reached alarming proportions this week as unsolved killings 
continue to mount despite a recent peace consultation by government and military 
officials last week. 


At least two evacuee children died yesterday and many more are in danger of succumbing 
to diseases for lack of food and medical assistance. The number of evacuees has now 


reached about 1,371. 


In a meeting conducted by the South Cotabato Alliance for Peace (SCAP) and the 
Provincial Peace and Order Council (PPOC), Kagawad Ulama Nilong of Polomolok disclosed 
that the evacuees from barangays Aplek and Estaw of T'boli town and Barrio Simbo of 
Tupi refused to return to their homes despite the assurance of the military. 


The three towns have recently become the scene of an ongoing vendetta killings among 
Visayans, T'bolis and Muslims due to the spate of unsolved killings perpetrated by 
former members of the Civilian Home Defense Forces (CHDF)-turned T-boli bandits and 
former members of the Moro Islamic Liberation Front (MILF). 


"Last July 18, a Visayan farmer, Manuel Solas along with his carabao was abducted by 
armed men and was unheard of ever since," Nilong said. 


Armed men numbering more than 25 also herded and looted small time vendors of Koronadal 
Proper, Polomolok town, last July 19. 


The group was identified by witnesses as belonging to Kumander Diego, a renegade MILF 
Commander and Kumander Kosoy, a T'boli bandit leader and former CHDF of T'boli town. 


[passage omitted] 
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20 KILLED IN FIRST MAJOR CEASE-FIRE VIOLATION 


HK290349 Manila Far East Broadcasting Company in English 2300 GMT 28 Aug 86 


[Text] Communist guerrillas violated the cease-fire agreement in northern Mindanao. 
The NPA guerrillas killed 15 army soldiers in an ambush in San-Vicente in Davao del 
Norte. Five rebels were killed in the ensuing battle, including the ambush leader 
Amado Payot, alias commander Cesar. Cesar was among the rebel leaders who signed the 
cease-fire agreement with the military last August 14. The truce called for the 
cancellation of all armed action for an unspecified period. Northern Mindanao military 
chief of staff Colonel Roberto Manlongat said the NPA ambush was the first violation of 
the truce by the NPA. He said the rebels could have suffered many more casualties 
because they could have dragged with them their dead comrades in their retreat. Col 
Manlongat said the troops were on a mission to coordinate with local government 
officials concerning security. 


NPA FACTION OPPOSES PEACE TALKS WITH GOVERNMENT 


HK281208 Manila PHILIPPINE DAILY INQUIRER in English 28 Aug 86 pp 1, 6 


[Text] A mysterious group within the New People's Army denounced as "reformists" and 
"“careerists" top leaders of the Communist Party of the Philippines [CPP], who have 
decided to participate in ceasefire talks with the Aquino government. 


The underground faction, which identifies itself as the NPA/Special Operation Group 
(SOG), accused top CPP leaders of "softpedalling the line of reformism which is a 
salami tactic of bringing capitulationism into its final stages." 


The NPA/SOG's press statement, the second it issued the INQUIRER, would tend to confirm 
reports of a serious split within the rebel movement on the question of how to deal 
with President Aquino's initiative to peaceably settle the 1/-year armed communist 
insurgency. "Reformism'"' and “careerism" are serious charges among communits who are 
supposed to be self-sacrificing revolutionaries. 


The NPA general staff, however, said in an earlier press statement that its rank and 
file solidly supports the holding of peace negotiations. The rebel high command 
likewise denied the existence of an "NPA/SOG", saying the group was merely conjured up 
by "rightists" out to sabotage the talks set the stage for a military takeover. 


The NPA general staff's denial, however, prompted the NPA/SOG to declare its coming out 
in the open "to signal the dynamic contest of political leadership in the underground." 


The NPA/SOG said in its press statement that it "was born in the first crucial years 
after the re-establishment of the CPP and the consequential reorganization of the NPA." 


According to the NPA/SOG, it “worked both in the party and in the army as a corp of 
members who were imbued with the spirit and principle of revolutionary democracy to 
safeguard the gates of free ideas and a strict observance of due process of law." 


According to the NPA/SOG, the NPA general staff was formed only after new leaders took 
over in the aftermath of the February revolution from "those allegedly incorrect in 


their boycott position.” 
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GOVERNMENT, MILITARY DISAGREE ON TRUCE GUIDELINES 


HK271518 Quezon City ANG PAHAYAGANG MALAYA in English 27 Aug 86 pp l, 7 


[By Staff member Benjie Guevarra] 


[Text] The government panel in peace talks with communist dissidents is at odds with 
the military top brass over President Aquino's policy towards the proposed safe conduct 
guidelines of the National Democratic Front [NDF]. 


Presidential Emissary Ramon Mitra Jr. disclosed yesterday that the government team has 
conflicting recommendations on the NDF-proposed guidelines from those presented by 
Defense Minister Juan Ponce Enrile and Armed Forces chief Gen. Fidel Ramos. 


"We are still ironing out certain problems since the government panel has its own 
recommendations while the military leaders also have theirs," Mitra told Malaya. 


He declined to reveal, however, what the President's policy was towards the NDF 
proposals nor the reported differences between the positions of the government team and 
that of the military. 


Mitra, who is minister of agriculture and food, said the government panel had met 
several times with Enrile and Ramos since he conferred late last week with the 
President on the proposed safety provisions submitted by NDF spokesmen Satur Ocampo and 
Antonio Zumel last Aug 18. 


He expressed confidence, though, that such problems will soon be threshed out, pointing 
out that there has yet to be a single case wherein the President's decision was not 


followed by the military. 


The minister said earlier he would pull out from the ongoing negotiations in case the 
military violates any agreement to be forged by both panels. 


Mitra also declined to identify the salient features of the NDF proposals for the 
safety of its panel during and after the negotiations, saying that he was adopted a 
"less talk, less mistake" policy. 


But government audit chief Teofisto Guingona Jr., who temporarily replaced the ailing 
Human Rights Commissioner Jose Diokno, told newsmen last week that the proposed safety 
conditions include the "unhampered mobility” of the communist panel as well as their 
aides and bodyguards during the course of the talks. 


He also said the NDF demanded immunity from criminal and political charges for their 
negotiators even after the completion of the ongoing negotiations meant to end the 
17-year insurgency problems. 


Mitra did not comment on Guingona's apparent breach of agreement with the NDF regarding 
the public disclosures of their deliberations, except to say that the COA [Commission 
on Audit] chairman may have revealed the proposed provisions to newsmen "in confidence." 
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Citing the provisions of the safe conduct passes issued by Ramos to Zumel, Ocampo and 
the third NDF emissary Carolina Malay-Ocampo, Mitra said the military has already 
guaranteed their freedom from military arrest or harassment anywhere they go during the 
duration of the talks. 


He added that the safe conduct passes also covered the NDF spokesmen's lawyers, aides 
and bodyguards. 


REBEL ‘PREFERENCE’ FOR DIOKNO COULD DELAY TALKS 
HK281403 Quezon City ANG PAHAYAGANG MALAYA in English 28 Aug 86 p 7 


[Text] Government negotiator Ramon Mitra Jr. said yesterday the apparent "preference" 
of the National Democratic Front [NDF] emissaries to negotiate with ailing government 
panel chief Jose Diokno could delay the ongoing efforts to end the 17-year insurgency 
problem. 


NDF spokesmen Antonio Zumel and Satur Ocampo were quoted in several published reports 
as saying that they would prefer to discuss "substantive"’ issues upon the return of 


Diokno. 


Diokno, who is currently undergoing medical treatment in the United States, is expected 
to return home in mid-September. 


Reacting to a MALAYA inquiry on the apparent commitment of the communist spokesmen to 
Diokno, Mitra said it was not really a commitment, but "an expression of preference." 


He said the "preference'' may be expected, owing to Diokno’s stature as a 
nationalist-civil libertarian and his being Ocampo's long-time friend and lawyer, but 
Mitra feared “the problem with this precondition is it could delay the ceasefire 


negotiations." 


He stressed, however, that for the government panel, "personality is not important and 
is, in fact, subordinate to the position of the government." 


The government team is reportedly conferring with the Defense Minister Juan Ponce 
Enrile and Armed Forces chief Gen. Fidel Ramos on the President's policy on the 
NDF-proposed safe conduct provisions. 


But the panel, which Mitra said had received instructions from the President before she 
left for a three-day, two-nation visit Sunday, is said to be at odds with the military 
top brass over certain safety guidelines. 


Mitra, who is minister for agriculture and food, also corrected Ocampo's statement that 
"the Aquino government speaks through many voices" which appeared in the latest issue 
of LIBERATION, the official organ of the rebel movement. "That is not true," he said, 
"the government speaks only through the President." 


Military authorities yesterday said communist-led insurgents have repeatedly violated 
their own "policy statement" by staging attacks against "immobile" military 
installations and detachments at a time when ceasefire talks have began. 
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A statement released by the Armed Forces of the Philippines public information office 
said the rebel New People's Army, military arm of the Communisit Party of the 
Philippines, has mounted attacks against stationary military structures whey they 
earlier pledged to take only "defense action" against the military. 


The statement said this was the pronouncement of communist panel negotiator Satur 
Ocampo in an interview with a Manila newspaper before the ceasefire negotiations 
seeking to end the 17-year insurgency reeled-off. 


SATUR OCAMPO INTERVIEWED ON CEASE-FIRE TALKS 
HK290808 Hong Kong AFP in English 0752 GMT 29 Aug 86 


[By Roberto Coloma] 


[Text] Manila, Aug 29 (AFP) -- The communist rebel panel in peace talks with the 
Philippine Government has begun tapping staff members, security men and expert advisers 
for full-scale negotiations, panel leader Satur Ocampo said here. Formal cease-fire 
talks may start soon if President Corazon Aquino signs a memorandum granting his panel 
and aides immunity from military attack, arrest or harassment during the process, Mr 
Ocampo said Thursday in his first interview with a Western news agency. 


"We are serious in a big way," he told AGENCE FRANCE-PRESSE in the interview at a 
suburban Manila home close to a military camp, where bursts of automatic rifle fire 
from soldiers in training pierced the night air. He said also his group was looking 
for a suitable place for a Manila office. 


Sources in leftist groups here confirmed that the National Democratic Front (NDF), 
which represents the insurgents and allied underground groups in talks with the Aquino 
government, had begun recruiting staff and security men. 


Mrs Aquino, who returned Wednesday from visits to Indonesia and Singapore, has received 
a draft memorandum on "safe conduct" from Mr Ocampo, including the NDF plan to set up 
an office, and may act on it soon, officials have said. The rebels are not satisfied 
with a handwritten safe-conduct pass issued by Armed Forces chief General Fidel Ramos, 
carried by Mr Ocampo in case of trouble with law enforcers in his daily movements 
here. Mr Ocampo said that if Mrs Aquino agreed to the safe-conduct memorandum, the 
next step would be for both sides to hammer out an agenda for negotiations. 


Mr Ocampo has met separately with government negotiators Jose Diokno, a presidential 
human rights investigator, and Agriculture Minister Ramon Mitra. Both sides expect to 
meet again shortly. The NDF accuses Gen Ramos and Defense Minister Juan Ponce Enrile 
of trying to sabotage Mrs Aquino's efforts by casting doubt on the rebels’ sincerity in 
entering into the first peace talks since the insurgency begin 17 years ago. The 
officials deny this and profess full support for Mrs Aquino's efforts. The president 
and her cease-fire negotiators are publicly confident of full backing from the military 
leaders in the peace talks and any settlement. The NDF is dominated by the banned 
Communist Party of the Philippines (CPP) and its military wing the New People's Army 
(NPA), which is variously estimated at present to have 16,000 to 22,000 armed regulars 


nationwide. 


IV. 29 Aug 86 P 7 PHILIPPINES 


Mr Ocampo, who heads the three-man NDF panel that he says may be expanded later, said 
the NDF office could be "in a religious house, an apartment building, it could be in a 
private hourse." The other members of the NDF panel are Mr Campo's wide Carolina and 
NDF spokesman Antonio Zumel. Mr Ocampo said they were already consulting lawyers tor 
expert advice during the current preliminary talks with emissaries of Mrs Aquino, and 
may seek help from economists and other consultants when the substantive talks start. 
Mrs Aquino has been seeking a political settlement with communists and Moslem rebels 
since a popular revolt in February installed her in office. 


Mr Ocampo, a youthful looking 47, was jailed by deposed president Ferdinand Marcos, but 
escaped from military custody while on furlough in May 1985. Mr Ocampo told AFP that 
Mrs Aquino should not look at the peace talks as a matter of rebels surrendering or 
returning to normal life, but as a means of striking an agreement on dealing with 
national issues in a manner that would convince the NDF to stop fighting the 
government. Among the issues he cited were land reform, the U.S. military bases the 
left is pressing Aquino to remove, and the national economic program, which the rebels 
say must be freed from the control of foreign nations and banks. 


Observers say talks on these points, plus the NDF's proposed memorandum now with Mrs 
Aquino, could pose a ticklish problem because they may mean granting "belligerent 
status" to the NDF, which the military considers outlaws to be crushed if they don't 
give up. Mr Ocampo admitted that some rebels had become tired of fighting, but stressed 
that "this is not happening in a big way," and that "there is no evidence of a 
slackening of the fighting spirit of the people's army or of the people.” 


On the NPA's arms, he said there was "a mood, if you can call it a mood" in the NPA 
that "it could not surrender its arms even in the event of victory or in the event of a 
political settlement."" But he added that "we are open to proposals on how this should 
be settled,” adding that the armed forces of both sides may have to be included in the 
"essentially political" talks to determine their future. 


He said there were no proposals from either side so far to include church figures in 
the talks, despite the mediation of the clergy in local truces, but agreed that a third 
party may be needed later to monitor a cease-fire. Mr Ocampo said that despite a 
struggle between conservatives and liberals in her coalition, the NDF believes ‘Mrs 
Aquino is still in control"’ and "we give considerable credence to her desire for peace." 


MND DISCLOSES 3-STAGE COMMUNIST TAKEOVER PLOT 


HK281236 Quezon City BUSINESS DAY in English 28 Aug 86 p 16 
[By reporter Joel D. Lacsamana] 


[Text] The communist movement has begun implementing a three-phased strategy to seize 
power and gain government control by 1991, the Ministry of National Defense [MND] 


disclosed yesterday. 


Part of that strategy is to use the ongoing peace talks as a smokescreen to intensify 
communists' recruitment and logistics build-up, according to an official assessment 
released by the MND to newsmen. 
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The assessment was culled from an official report of Brig. Gen. Isidro B. Agunod 
(retired), assistant secretary for plans and programs. He pointed out that the 
communists are implementing a so-called "post-revolution strategy," which is anchored 
on the deliberate delay of the peace talks. The strategy also envisions to lull the 
government and the people into complacency by feeding them false hopes that the 
negotiations will lead to lasting peace. 


Agunod revealed that the strategy, which is divided into three parts, aims to press for 
the immediate confinement of the military in the barracks during peace negotiations, 
which may drag for a long time. 


"Their (communists') main purpose in conducting the peace talks is to immobilize the 
military and keep it on the defensive, while they intensify both thir parliamentary and 
armed struggle in the countryside and in the urban areas," Agunod claimed. 


Phase one of the communist post-revolution strategy started last March and "will last 
until the referendum on the new constitution in November 1986," Agunod said. 


During this period, the communists, through the National Democratic Front, are expected 
to insist on being an active participant in the drafting of the insurgent returnee 
program, and keep the military out. 


"The communists would do everything to create an impasse in the formulation of the 
returnee program as the absence of a definitive program could work in favor of the 
communists," Agunod explained. "The would-be returnees will have no choice but to 
remain with the movement, making their rank and file intact." 


The absence of a clear-cut government policy on dissident returnees explains why the 
radicals in the movement have continued their firm grip on the majority of the 
moderates who would like to rejoin the new government after Marcos was driven out of 


the country, Agunod noted. 


The Agunod report disclosed that phase one of the communists' post-revolution strategy 
includes: 


--The current conduct of a propaganda campaign to picture Defense Minister Juan Ponce 
Enrile, Armed Forces chief of Staff Gen Fidel V. Ramos, and the military as sabotaging 


the peace talks. 


-- Charging the military with violations of human rights and blaming Enrile and Ramos 
under the principle of command responsibility. 


-- Accusing the military of planning to seize power from President Corazon C. Aquino, 
while declaring that the communists will defend to the death the President. 


-- Downplaying the ambuscades of soldiers as "just and rightful punishment of blood 
debts to the people,"' while declaring the Communist Party of the Philippines-New 
People's Army casualties as heroes or "victims of military salvagings." 


-- Harnessing human rights groups to spearhead rallies and marches for the pull-out of 
soldiers from the rural areas and the disbandment of Civil Homes Defense Force units. 
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Phase two of the communist strategy, according to Agunod, revolves around the 
ratification or the rejection of the new constitution, being framed by the 
Constitutional Commission. 


"If the provisions of the new constitution would turn out to be inimical to the 
interests of the communists. The strategy calls for the creation of new communist 
front organizations for the purpose of staging massive rallies and demonstrations, 
nationwide strikes and mass leaves of government employees," Agunod said. 


"The communists would seize the initiative by calling for an immediate election of 
national and local leaders since a rejection by the people of the new constitution 
would be, in effect, a vote of no confidence in President Aquino and her government," 
he added. 


If the new constitution, on the other hand, would be favorable to the communists, they 
will mobilize the local leaders and mass base in the "liberated" and "contested" areas 
to ratify the new constitution and prepare for the election next year, the Agunod 
report said. 


The communists would seek to widen the "liberated" and "contested" areas in order to 
indoctrinate as many people as possible and to ensure the election of their candidates 
for the local government and national legislature,"' [no opening quotas as published] 
Agunod said. 


By this time, the communist propaganda for the alleged abuses of the military and the 
ouster of Enrile and Ramos would have intensified, leading to the removal of the two 
from the Aquino government in October or November, or at least, before the local 
elections, he added. 


Phase three of the strategy envisions the communists gaining significant seats both in 
local and national government positions. 


On the other hand, the opposition will be fragmented among the many parties now 
jockeying for the support of the people. 


"Once the communists have occupied a considerable number of barangay, municipal, city, 
provincial, regional and legislative positions, then a de facto and de jure coalition 
government would be in place," Agunod said. 


"Given the indoctrination, organization and terroristic prowess of the CPP/NPA, the 
coalition government and the entire country can be expected to be completely under 
communist control by 1991 or sooner," Agunod wagned. 


USSR'S ZAYTSEV PROPOSES MUTUAL FORCES REDUCTION 


HK281127 Quezon City BUSINESS DAY in English 28 Aug 86 p 14 


[Text ] Ambassador Anatoliy Zaytsev from Moscow offered a trade-off proposal to 
encourage a reduction in United States military forces in the Philippines. 


In a press briefing before he left yesterday, the Soviet official said, "If the U.S. 
will reduce its presence in the Philippines, that move all not be unanswered." 


The Philippines is host to air and naval bases of the Americans, which are the largest 
of their facilities outside U.S. 
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The Zaytsev proposition came a day after he was asked in public forum if his government 
would agree to a simultaneous pull-out of Soviet military facilities from Vietnam and 
those of the U.S. from the Philippines. 


The Soviet official then gave what observers described as a trite statement of his 
country's foreign policy. 


Zaytsev's remark yesterday came against the backdrop of moves at the Constitutional 
Commission writing a new Philippine constitution to eject the Americans out of the 
Philippine bases before the lapse of a U.S.-Philippine agreement in 1991. 


Official Philippine policy respects the continued use of the bases by the U.S. at least 
while the present agreement lasts. This is based on President Corazon C. Aquino's 
campaign platform to “keep my option open until 1991." 


Zaytsev did not say what form of "reduction of U.S. presence" here he meant nor did he 
explain the kind of "answer" the Soviets would be willing to give. 


The Soviet official appeared to be suggesting a possible trade-off in troop withdrawal 
or base pull-out involving the Clark and Subic bases in the Philippines and the Cam 
Ranh Bay facilities in Vietnam. But he repeated his government's line that the soviet 
used naval station is no more than a re-fueling point. 


On the question of reducing Soviet and U.S. forces, in general, Zaytsev said "there is 
no level of mutual reduction that we are not prepared to accept." Zaytsev defended the 
Soviet military forces. He said these are for the Soviet Union's defense. "We are not 
going to do anymore than it is absolutely necessary for our national defense." 


But he gave a conditional Soviet pledge of non-belligerence that does not help in 
quieting Philippine worries over the U.S. bases’ presence here. 


"Our weapons are not directed against any country which will not direct or help 
aggression against the USSR (Union of Soviet Socialist Republics)," he said. 


Opponents of the U.S. bases' operation here warn that these facilities are magnets to 
Soviet nuclear attack. They charge that the Philippines in inviting retaliation by 
allowing American attacks on third countries to be launched from these bases. The 
Clark and subic bases were staging points for American raids in Vietnam in the 1970s. 


Zaytsev came to speak at a conference organized by the Pacific Futures Development 
Center on the Philippine response to the so-called Gorbachev initiative, a statement of 
Soviet policy for the Asia-Pacific. 


He stressed an abiding Soviet involvement in the region. "Our interest in the 
Asia-Pacific is permanent. We consider it a common house and home," he said. 


But Zaytsev denied that superpower rivalry has anything to do with the increased Soviet 
interest in the Asia-Pacific. 
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"The USSR has no claim on the region. It does not try to solve its problems at other 
nation's expense," he said. 


RENEGOTIATION OF BASE'S LABOR PACT SOUGHT 


HK211504 Manila MANILA BULLETIN in English 21 Aug 86 pp l, 9 


[By Olaf Giron] 


[Text] The Philippine Government, objecting to the low wages and the dismissal of 
Filipino workers in American military facilities here, told the United states Embassy 
yesterday that it wants a renegotiation of the RP [Republic of the Philippines]-U.S. 
Labor Base Agreement. 


In a diplomatic note sent to the embassy, the Ministry of Foreign Affairs said a new 
agreement is being sought "to correct certain perceived inequities." 


The inequities in the current agreement arise from the question of sovereignty and the 
non-application of Philippine labor laws on the Filipino workers. 


The U.S. is not inclined to give due process to Filipinos employed in bases here and 
other areas in the Pacific, such as in the case of the 42 workers in Subic naval base 
who were dismissed without being given a chance to answer charges, if there were any, 
Deputy Labor Minister Carmelo C. Noriel said. 


Without exception, Filipinos receive lower wages than their counterparts elsewhere in 
Asia and the Pacific region, Noriel said. 


The diplomatic note underscored the need to improve the terms and standards of 
employment provided in the agreement, particularly on the aspects of tenure and job 
security, termination, and reduction in work force., 


It stressed the importance of the right to due process, self-organization and 
collective bargaining which constitutes a major source of irritants between the workers 
and the American employers. 


"It is the view of the ministry that the probability of occurrence of serious labor 
disputes in the United States facilities will continue to remain high for as long as 
the foregoing concerns are not adequately met," the note said. 


Meanwhile, the dependents of the 200 dismissed workers in the U.S. Air Base on Wake 
Island demonstrated before Malacanang yesterday to seek the assistance of the President 
on their plight. 


The Office of the President and the Ministry of Labor and Employment asked the MFA to 
send a "strong diplomatic note" to the American embassy to seek immediate negotiations 
through diplomatic channels and deferment of the layoff of the entire Filipino 
workforce. 


"There is no basis or valid ground for replacing skilled Filipino workers who served on 
Wake for the last 40 years," Labor Minister August S. Sanchez said. 
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[Text] The issue of laid-off Filipino workers in Wake Island continues to fester as 
the Philippine government made a final appeal to U.S. naval authorities in Hawaii for a 
"real and through review" of the circumstances that led to the decision to replace the 
workers. 


In a strongly worded message to Admiral Donald Hays, commander in chief of the United 
States Pacific Command, Vice President Salvador H. Laurel also urged the suspension of 
the decision. 


Laurel answered point by point the issues raised by Hays in explaining the replacement 
of Filipinos by Thai workers. 


Hays earlier said that the contract was awarded to the lowest bidder in accordance with 
U.S. laws and after negotiations -in good faith with the royal Thai government. 


The admiral said that in his review of the issue, he found out that the private 
contractors had gone to great length to reach a satisfactory agreement with the 
Philippine Overseas Employment Administration [POEA], to be able to submit a successful! 
bid using Filipino labor. 


The contractors claimed it sent more than 200 oral and written communications to the 
POEA without much result. 


The POEA was said to be reluctant to approve a set of clearly-defined terms of 
employment and has required a wage escalation guarantee which left the contractors no 
choice but to submit a bid using Thai labor. 


In his answer, Laurel said the decision to replace the Filipinos was based mainly on 
the allegations of the private contractors which the Philippine government did not have 
the chance to refute. Such an approach, Laurel said, was not only unfair but contrary 
to the principles of due process. 


He added that the POEA and the labor ministry rejects all the allegations of the 
private contractor as "self-serving, if not outright misinterpretations." 


Laurel added that in an urgent situation, however, the attention of the labor minister 
could have been called for action or complaint if there has been any inaction by the 


POEA, he said. 


The Philippine government has sent a diplomatic note to the U.S. embassy asking for a 
through review of the problem, "to prevent the occurrence of an unfortunate incident." 


END OF 
FICHE 
DATE FILMED 


DEST MER Ae 


